
Aberdeen Standard Global Infrastructure Income Fund

STATEMENT OF ADDITIONAL INFORMATION

Aberdeen Standard Global Infrastructure Income Fund, a Maryland statutory trust (the “Fund”), is a newly organized, non-
diversified, closed-end management investment company.

This statement of additional information relates to an offering of the Fund’s common shares and does not constitute a 
prospectus, but should be read in conjunction with the Fund’s prospectus relating thereto dated July 28, 2020. This statement of 
additional information does not include all of the information that a prospective investor should consider before purchasing any of the 
Fund’s common shares. You should obtain and read the prospectus prior to purchasing any of the Fund’s common shares. A copy of 
the prospectus may be obtained without charge by calling toll-free at 1-888-301-3838. You also may obtain a copy of the prospectus 
on the Securities and Exchange Commission’s (“SEC”) web site (http://www.sec.gov). Capitalized terms used but not defined in this 
statement of additional information have the meanings ascribed to them in the prospectus.

This statement of additional information is dated July 28, 2020.
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INVESTMENT LIMITATIONS

This section supplements the disclosure in the prospectus and provides additional information on the Fund’s investment 
limitations. Investment limitations identified as fundamental may be changed only with the approval of the holders of a majority of the 
Fund’s outstanding voting securities (which for this purpose and under the Investment Company Act of 1940, as amended (the “1940 
Act”), means the lesser of (1) 67% of the voting shares present in person or by proxy at a meeting at which more than 50% of the 
outstanding voting shares are present in person or by proxy, or (2) more than 50% of the outstanding voting shares).

Investment limitations stated as a maximum percentage of the Fund’s assets are applied by the Fund’s adviser at the time of an 
investment or a transaction to which the limitation is applicable (other than the limitations on borrowing). Accordingly, any later 
increase or decrease resulting from a change in values, net assets or other circumstances will not be considered in determining whether 
the investment complies with the Fund’s investment limitations. All limitations are based on a percentage of the Fund’s total assets 
(including assets obtained through leverage).

Fundamental Investment Limitations

The following are the fundamental investment limitations set forth in their entirety. The Fund may not:

(1) issue senior securities, except as permitted by the 1940 Act and the rules and interpretive positions of the SEC thereunder;

(2) borrow money, except as permitted by the 1940 Act and the rules and interpretive positions of the SEC thereunder;

(3) make loans, except by the purchase of debt obligations, by entering into repurchase agreements or through the lending of 
portfolio securities and as otherwise permitted by the 1940 Act and the rules and interpretive positions of the SEC 
thereunder;

(4) purchase the securities of any issuer (other than securities issued or guaranteed by the U.S. government or any of its 
agencies or instrumentalities) if, as a result, more than 25% of the Fund’s total assets would be invested in the securities of 
companies whose principal business activities are in the same industry;

(5) underwrite securities issued by others, except to the extent that we may be considered an underwriter within the meaning of 
the Securities Act of 1933, as amended (the “Securities Act”), in the disposition of restricted securities held in our 
portfolio;

(6) purchase or sell real estate unless acquired as a result of ownership of securities or other instruments, except that the Fund 
may invest in securities or other instruments backed by real estate or securities of companies that invest in real estate or 
interests therein (including real estate investment trusts (“REITs”)); and

(7) purchase or sell physical commodities unless acquired as a result of the ownership of securities or other instruments, except 
that we may purchase or sell options and futures contracts or invest in securities or other instruments backed by physical 
commodities.

All other investment policies are considered non-fundamental and may be changed by the Fund’s Board of Trustees (the “Board 
of Trustees” or the “Board”) without prior approval of a majority of the Fund’s outstanding voting securities.

INVESTMENT OBJECTIVE AND POLICIES

The prospectus presents the Fund’s investment objective and principal investment strategies and risks. The following is a 
description of the various investments that the Fund may make, whether as a primary or secondary strategy, and a summary of certain 
attendant risks. Any investments described in this section are subject to the limitations set forth in the prospectus. Aberdeen Standard 
Investments Inc. (“ASII” or the “Adviser”) serves as the Fund’s investment adviser.  Aberdeen Asset Managers Limited (“AAML”) 
serves as the Fund’s subadviser (the “Subadviser” and together with ASII, the “Advisers”).  The Advisers may, but are not required to, 
cause the Fund to
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buy any of the following instruments or use any of the following techniques, and would do so only if they believe that doing so will 
help to achieve the Fund’s investment objective. The following is not meant to be an exclusive list of all the securities and instruments 
in which the Fund may invest or investment strategies in which it may engage, and the Fund may invest in instruments and securities 
and engage in strategies other than those listed below.

Closed-End Funds

The value of the shares of a closed-end fund may be higher or lower than the value of the portfolio securities held by the closed-end 
fund. Closed-end funds may trade infrequently and with small volume, which may make it difficult for the Fund to buy and sell 
shares. Also, the market price of closed-end funds tends to rise more in response to buying demand and fall more in response to selling 
pressure than is the case with larger capitalization companies.

“Commodity Pool” Exclusion

The Commodity Futures Trading Commission (“CFTC”) subjects advisers to registered investment companies to regulation by the 
CFTC if a fund that is advised by the investment adviser either (i) invests, directly or indirectly, more than a prescribed level of its 
liquidation value in CFTC-regulated futures, options and swaps (“CFTC Derivatives”), or (ii) markets itself as providing investment 
exposure to such instruments. To the extent the Fund uses CFTC Derivatives, it intends to do so below such prescribed levels and will 
not market itself as a “commodity pool” or a vehicle for trading such instruments. Accordingly, the Adviser has claimed an exclusion 
from the definition of the term “commodity pool operator” under the Commodity Exchange Act (“CEA”) pursuant to Rule 4.5 under 
the CEA. The Adviser is not, therefore, subject to registration or regulation as a “commodity pool operator” under the CEA in respect 
of the Fund.

Currency Transactions

The Fund may engage in currency transactions as described in the prospectus or this statement of additional information. Generally, 
except as provided otherwise, the Fund may engage with counterparties primarily in order to hedge, or manage the risk of the value of 
portfolio holdings denominated in particular currencies against fluctuations in relative value. Currency transactions include forward 
currency contracts, exchange listed currency futures, exchange listed and over-the-counter (“OTC”) options on currencies, and 
currency swaps. The Fund may enter into currency transactions with creditworthy counterparties that have been approved by the 
Adviser’s Counterparty Credit Risk Department in accordance with its Credit Risk Management Policy.

Forward Currency Contracts.  A forward currency contract involves an obligation to purchase or sell a specific currency at a 
future date, which may be any fixed number of days from the date of the contract agreed upon by the parties, at a price set at the time 
of the contract.  These contracts are entered into in the interbank market conducted directly between currency traders (usually large 
commercial banks) and their customers.

At or before the maturity of a forward currency contract, the Fund may either sell a portfolio security and make delivery of 
the currency, or retain the security and fully or partially offset its contractual obligation to deliver the currency by purchasing a second 
contract.  If the Fund retains the portfolio security and engages in an offsetting transaction, the Fund, at the time of execution of the 
offsetting transaction, will incur a gain or a loss to the extent that movement has occurred in forward currency contract prices.

The precise matching of forward currency contract amounts and the value of the securities involved generally will not be 
possible because the value of such securities, measured in the foreign currency, will change after the foreign currency contract has 
been established.  Thus, the Fund might need to purchase or sell foreign currencies in the spot (cash) market to the extent such foreign 
currencies are not covered by forward currency contracts.  The projection of short-term currency market movements is extremely 
difficult, and the successful execution of a short-term hedging strategy is highly uncertain.

In general, the Fund covers its daily obligation requirements for outstanding forward foreign currency contracts by 
earmarking or segregating liquid portfolio securities. To the extent that the Fund is not able to cover its forward currency positions 
with underlying portfolio securities, the Fund segregates cash. If the value of the
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securities used to cover a position or the value of segregated assets declines, the Fund will find alternative cover or segregate 
additional cash or other liquid assets on a daily basis so that the value of the ear-marked or segregated assets will be equal to the 
amount of the Fund’s commitments with respect to such contracts.

Transaction hedging is entering into a currency transaction with respect to specific assets or liabilities of the Fund, which will 
generally arise in connection with the purchase or sale of its portfolio securities or the receipt of income therefrom.  Position hedging 
is entering into a currency transaction with respect to portfolio security positions denominated or generally quoted in that currency.

Cross Hedge. If a particular currency is expected to decrease against another currency, the Fund may sell the currency 
expected to decrease and purchase a currency which is expected to increase against the currency sold in an amount approximately 
equal to the lesser of some or all of the Fund’s portfolio holdings denominated in or exposed to the currency sold.

Proxy-Hedge. The Fund may also enter into a position hedge transaction in a currency other than the currency being hedged 
(a “proxy hedge”). The Fund may enter into a proxy hedge if the Adviser believes there is a correlation between the currency being 
hedged and the currency in which the proxy hedge is denominated.  Proxy hedging is often used when the currency to which the 
Fund’s portfolio is exposed is difficult to hedge or to hedge against the dollar.  This type of hedging entails an additional risk beyond a 
direct position hedge because it is dependent on a stable relationship between two currencies paired as proxies.  Overall risk to the 
Fund may increase or decrease as a consequence of the use of proxy hedges.

Currency Hedging.  While the value of forward currency contracts, currency options, currency futures and options on futures 
may be expected to correlate with exchange rates, they will not reflect other factors that may affect the value of the Fund’s 
investments.   A currency hedge, for example, should protect a yen-denominated bond against a decline in the yen, but will not protect 
the Fund against price decline if the issuer’s creditworthiness deteriorates.  Because the value of the Fund’s investments denominated 
in foreign currency will change in response to many factors other than exchange rates, a currency hedge may not be entirely successful 
in mitigating changes in the value of the Fund’s investments denominated in that currency over time.

A decline in the dollar value of a foreign currency in which the Fund’s securities are denominated will reduce the dollar value 
of the securities, even if their value in the foreign currency remains constant.  The use of currency hedges does not eliminate 
fluctuations in the underlying prices of the securities, but it does establish a rate of exchange that can be achieved in the future.  In 
order to protect against such diminutions in the value of securities it holds, the Fund may purchase put options on the foreign 
currency.  If the value of the currency does decline, the Fund will have the right to sell the currency for a fixed amount in dollars and 
will thereby offset, in whole or in part, the adverse effect on its securities that otherwise would have resulted.  Conversely, if a rise in 
the dollar value of a currency in which securities to be acquired are denominated is projected, thereby potentially increasing the cost of 
the securities, the Fund may purchase call options on the particular currency.  The purchase of these options could offset, at least 
partially, the effects of the adverse movements in exchange rates.  Although currency hedges limit the risk of loss due to a decline in 
the value of a hedged currency, at the same time, they also limit any potential gain that might result should the value of the currency 
increase.

The Fund may enter into foreign currency exchange transactions to hedge its currency exposure in specific transactions or 
portfolio positions.  Transaction hedging is the purchase or sale of forward currency contracts with respect to specific receivables or 
payables of the Fund generally accruing in connection with the purchase or sale of its portfolio securities.  Position hedging is the sale 
of forward currency contracts with respect to portfolio security positions.

The currencies of certain emerging market countries have experienced devaluations relative to the U.S. Dollar, and future 
devaluations may adversely affect the value of assets denominated in such currencies.  In addition, currency hedging techniques may 
be unavailable in certain emerging market countries.  Many emerging market
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countries have experienced substantial, and in some periods extremely high, rates of inflation or deflation for many years, and future 
inflation may adversely affect the economies and securities markets of such countries.

Position Hedge. The Fund may hedge some or all of its investments denominated in a foreign currency or exposed to foreign 
currency fluctuations against a decline in the value of that currency relative to the U.S. Dollar by entering into forward foreign 
currency contracts to sell an amount of that currency approximating the value of some or all of its portfolio securities denominated in 
or exposed to that currency and buying U.S. Dollars or by participating in options or future contracts with respect to the currency. 
Such transactions do not eliminate fluctuations caused by changes in the local currency prices of security investments, but rather, 
establish an exchange rate at a future date. Although such contracts are intended to minimize the risk of loss due to a decline in the 
value of the hedged currencies, at the same time they tend to limit any potential gain which might result should the value of such 
currencies increase. The Adviser may from time to time seek to reduce foreign currency risk by hedging some or all of the Fund’s 
foreign currency exposure back into the U.S. Dollar.

Currency Futures. The Fund may also seek to enhance returns or hedge against the decline in the value of a currency through 
use of currency futures or options thereon. Currency futures are similar to forward foreign exchange transactions except that futures 
are standardized, exchange-traded contracts while forward foreign exchange transactions are traded in the OTC market. Currency 
futures involve currency risk equivalent to currency forwards.

Currency Options. If the Fund invests in foreign currency-denominated securities, it may buy or sell put and call options on 
foreign currencies either on exchanges or in the OTC market. A put option on a foreign currency gives the purchaser of the option the 
right to sell a foreign currency at the exercise price until the option expires. A call option on a foreign currency gives the purchaser of 
the option the right to purchase the currency at the exercise price until the option expires. The Fund may also write covered options on 
foreign currencies. For example, to hedge against a potential decline in the U.S. Dollar value of foreign currency denominated 
securities due to adverse fluctuations in exchange rates, the Fund could, instead of purchasing a put option, write a call option on the 
relevant currency. If the expected decline occurs, the option will most likely not be exercised and the decline in value of portfolio 
securities will be offset by the amount of the premium received. Currency options traded on U.S. or other exchanges may be subject to 
position limits which may limit the ability of the Fund to reduce foreign currency risk using such options. OTC options differ from 
exchange traded options in that they are two-party contracts with price and other terms negotiated between buyer and seller, and 
generally do not have as much market liquidity as exchange-traded options.

Currency hedging involves some of the same risks and considerations as other transactions with similar instruments.  
Currency transactions can result in losses to the Fund if the currency being hedged fluctuates in value to a degree or in a direction that 
is not anticipated.  Further, there is the risk that the perceived correlation between various currencies may not be present or may not be 
present during the particular time that the Fund is engaging in proxy hedging.  If the Fund enters into a currency hedging transaction, 
the Fund will comply with the asset segregation requirements described below under “Strategic Transactions, Derivatives and 
Synthetic Investments — Use of Segregated and Other Special Accounts.”

Risks of Currency Transactions.  Currency transactions are subject to risks different from those of other portfolio 
transactions.  Because currency control is of great importance to the issuing governments and influences economic planning and 
policy, purchases and sales of currency and related instruments can be negatively affected by government exchange controls, 
blockages, and manipulations or exchange restrictions imposed by governments.  These can result in losses to the Fund if it is unable 
to deliver or receive currency or funds in settlement of obligations and could also cause hedges it has entered into to be rendered 
useless, resulting in full currency exposure as well as incurring transaction costs.  Buyers and sellers of currency futures are subject to 
the same risks that apply to the use of futures generally.  Further, settlement of a currency futures contract for the purchase of most 
currencies
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must occur at a bank based in the issuing nation.  Trading options on currency futures is relatively new, and the ability to establish and 
close out positions on such options is subject to the maintenance of a liquid market which may not always be available.  Currency 
exchange rates may fluctuate based on factors extrinsic to that country’s economy.

Risk Factors in Hedging Foreign Currency Risks. Hedging transactions involving currency instruments involve substantial 
risks, including correlation risk. While an objective of the Fund’s use of currency instruments to effect hedging strategies is intended 
to reduce the volatility of the net asset value (“NAV”) of the Fund’s shares, the NAV of the Fund’s shares will fluctuate. Moreover, 
although currency instruments will be used with the intention of hedging against adverse currency movements, transactions in 
currency instruments involve the risk that such currency movements may not occur and that the Fund’s hedging strategies may be 
ineffective. To the extent that the Fund hedges against anticipated currency movements that do not occur, the Fund may realize losses 
and decrease its total return as the result of its hedging transactions. Furthermore, the Fund will only engage in hedging activities from 
time to time and may not be engaging in hedging activities when movements in currency exchange rates occur.

In connection with its trading in forward foreign currency contracts, the Fund will contract with a foreign or domestic bank, 
or foreign or domestic securities dealer, to make or take future delivery of a specified amount of a particular currency. There are no 
limitations on daily price moves in such forward contracts, and banks and dealers are not required to continue to make markets in such 
contracts. There have been periods during which certain banks or dealers have refused to quote prices for such forward contracts or 
have quoted prices with an unusually wide spread between the price at which the bank or dealer is prepared to buy and that at which it 
is prepared to sell. Governmental imposition of credit controls might limit any such forward contract trading. With respect to its 
trading of forward contracts, if any, the Fund may be subject to the risk of bank or dealer failure and the inability of, or refusal by, a 
bank or dealer to perform with respect to such contracts. Any such default would deprive the Fund of any profit potential or force the 
Fund to cover its commitments for resale, if any, at the then market price and could result in a loss to the Fund. It may not be possible 
for the Fund to hedge against currency exchange rate movements, even if correctly anticipated, in the event that (i) the currency 
exchange rate movement is so generally anticipated that the Fund is not able to enter into a hedging transaction at an effective price, or 
(ii) the currency exchange rate movement relates to a market with respect to which currency instruments are not available and it is not 
possible to engage in effective foreign currency hedging. The cost to the Fund of engaging in foreign currency transactions varies with 
such factors as the currencies involved, the length of the contract period and the market conditions then prevailing. In addition, the 
Fund may not always be able to enter into forward contracts at attractive prices and may be limited in its ability to use these contracts 
to hedge Fund assets. Since transactions in foreign currency exchanges usually are conducted on a principal basis, no fees or 
commissions are involved.

Cybersecurity Risk

With the increased use of technologies such as mobile devices and Web-based or “cloud” applications, and the dependence on the 
Internet and computer systems to conduct business, the Fund is susceptible to operational, information security and related risks. In 
general, cybersecurity incidents can result from deliberate attacks or unintentional events (arising from external or internal sources) 
that may cause the Fund to lose proprietary information, suffer data corruption, physical damage to a computer or network system or 
lose operational capacity. Cybersecurity attacks include, but are not limited to, infection by malicious software, such as malware or 
computer viruses or gaining unauthorized access to digital systems, networks or devices that are used to service the Fund’s operations 
(e.g., through “hacking,” “phishing” or malicious software coding) or other means for purposes of misappropriating assets or sensitive 
information, corrupting data, or causing operational disruption. Cybersecurity attacks may also be carried out in a manner that does 
not require gaining unauthorized access, such as causing denial-of-service attacks on the Fund’s website (i.e., efforts to make network 
services unavailable to intended users). In addition, authorized persons could inadvertently or intentionally release confidential or 
proprietary information stored on the Fund’s systems.
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Cybersecurity incidents affecting the Fund’s Advisers, other service providers to the Fund or its shareholders (including, but not 
limited to, fund accountants, custodians, sub-custodians, transfer agents and financial intermediaries) have the ability to cause 
disruptions and impact business operations, potentially resulting in financial losses to both the Fund and shareholders, interference 
with the Fund’s ability to calculate its NAV, impediments to trading, the inability of Fund shareholders to transact business and of the 
Fund to process transactions (including fulfillment of Fund share purchases and redemptions), violations of applicable privacy and 
other laws (including the release of private shareholder information) and attendant breach notification and credit monitoring costs, 
regulatory fines, penalties, litigation costs, reputational damage, reimbursement or other compensation costs, forensic investigation 
and remediation costs, and/or additional compliance costs. Similar adverse consequences could result from cybersecurity incidents 
affecting issuers of securities in which the Fund invests, counterparties with which the Fund engages in transactions, governmental 
and other regulatory authorities, exchange and other financial market operators, banks, brokers, dealers, insurance companies and 
other financial institutions (including financial intermediaries and other service providers ) and other parties. In addition, substantial 
costs may be incurred in order to safeguard against and reduce the risk of any cybersecurity incidents in the future. In addition to 
administrative, technological and procedural safeguards, the Adviser has established business continuity plans in the event of such 
cybersecurity incidents. However, there are inherent limitations in such plans and systems, including the possibility that certain risks 
have not been identified, as well as the rapid development of new threats. Furthermore, the Fund cannot control the cybersecurity 
plans and systems put in place by its service providers or any other third parties whose operations may affect the Fund or its 
shareholders. The Fund and its shareholders could be negatively impacted as a result.

Depositary Receipts

Depositary receipts include American Depositary Receipts (“ADRs”), European Depositary Receipts (“EDRs”) and Global Depositary 
Receipts (“GDRs”) or other securities convertible into securities of issuers based in foreign countries.  These securities may not 
necessarily be denominated in the same currency as the securities into which they may be converted.  Generally, ADRs, in registered 
form, are denominated in U.S. Dollars and are designed for use in the U.S. securities markets, GDRs, in bearer form, are issued and 
designed for use outside the United States and EDRs (also referred to as Continental Depositary Receipts (“CDRs”)), in bearer form, 
may be denominated in other currencies and are designed for use in European securities markets.  ADRs are receipts typically issued 
by a U.S. bank or trust company evidencing ownership of the underlying securities.  EDRs are European receipts evidencing a similar 
arrangement.  GDRs are receipts typically issued by non-U.S. banks and trust companies that evidence ownership of either foreign or 
domestic securities.  For purposes of the Fund’s investment policies, ADRs, GDRs and EDRs are deemed to have the same 
classification as the underlying securities they represent.  Thus, an ADR, GDR or EDR representing ownership of common stock will 
be treated as common stock.

The Fund may invest in depositary receipts through “sponsored” or “unsponsored” facilities.  While ADRs issued under these two 
types of facilities are in some respects similar, there are distinctions between them relating to the rights and obligations of ADR 
holders and the practices of market participants.

A depositary may establish an unsponsored facility without participation by (or even necessarily the acquiescence of) the issuer of the 
deposited securities, although typically the depositary requests a letter of non-objection from such issuer prior to the establishment of 
the facility.  Holders of unsponsored ADRs generally bear all the costs of such facilities.  The depositary usually charges fees upon the 
deposit and withdrawal of the deposited securities, the conversion of dividends into U.S. Dollars, the disposition of non-cash 
distributions, and the performance of other services.  The depositary of an unsponsored facility frequently is under no obligation to 
pass through voting rights to ADR holders in respect of the deposited securities.  In addition, an unsponsored facility is generally not 
obligated to distribute communications received from the issuer of the deposited securities or to disclose material information about 
such issuer in the U.S. and thus there may not be a correlation between such information and the market value of the depositary 
receipts.  Unsponsored ADRs tend to be less liquid than sponsored ADRs.
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Sponsored ADR facilities are created in generally the same manner as unsponsored facilities, except that the issuer of the deposited 
securities enters into a deposit agreement with the depositary.  The deposit agreement sets out the rights and responsibilities of the 
issuer, the depositary, and the ADR holders.  With sponsored facilities, the issuer of the deposited securities generally will bear some 
of the costs relating to the facility (such as dividend payment fees of the depositary), although ADR holders continue to bear certain 
other costs (such as deposit and withdrawal fees).  Under the terms of most sponsored arrangements, depositaries agree to distribute 
notices of shareholder meetings and voting instructions, and to provide shareholder communications and other information to the ADR 
holders at the request of the issuer of the deposited securities.

Derivatives

Derivatives are financial instruments whose values are derived from another security, a commodity (such as gold or oil), an index or a 
currency (a measure of value or rates, such as the S&P 500 Index or the prime lending rate). The Fund typically uses derivatives as a 
substitute for taking a position or reducing exposure to underlying assets. The Fund may invest in derivative instruments including the 
purchase or sale of futures contracts, swaps (including credit default swaps), options (including options on futures and options on 
swaps), forward contracts, structured notes, and other equity-linked derivatives. The Fund may use derivative instruments for hedging 
(offset risks associated with an investment) purposes.  The Fund may also use derivatives for non-hedging purposes to seek to enhance 
returns. When the Fund invests in a derivative for non-hedging purposes, the Fund will be fully exposed to the risks of loss of that 
derivative, which may sometimes be greater than the derivative’s cost. The Fund may not use any derivative to gain exposure to an 
asset or class of assets that it would be prohibited by its investment restrictions from purchasing directly. Investments in derivatives in 
general are subject to market risks that may cause their prices to fluctuate over time. Investments in derivatives may not correctly 
correlate with the price movements of the underlying instrument. As a result, the use of derivatives may expose the Fund to additional 
risks that it would not be subject to if it invested directly in the securities underlying those derivatives. The use of derivatives may 
result in larger losses or smaller gains than otherwise would be the case. The Fund may also take a short position through a derivative. 
The Fund may increase its use of derivatives in response to unusual market conditions.

Derivatives can be volatile and may involve significant risks, including:

Accounting risk — the accounting treatment of derivative instruments, including their initial recording, income recognition, 
and valuation, may require detailed analysis of relevant accounting guidance as it applies to the specific instrument structure.

Correlation risk — if the value of a derivative does not correlate well with the particular market or other asset class the 
derivative is intended to provide exposure to, the derivative may not have the anticipated effect.

Counterparty risk — the risk that the counterparty (the party on the other side of the transaction) on a derivative transaction 
will be unable to honor its financial obligation to the Fund.

Currency risk — the risk that changes in the exchange rate between currencies will adversely affect the value (in U.S. Dollar 
terms) of an investment.

Index risk — if the derivative is linked to the performance of an index, it will be subject to the risks associated with changes 
in that index. If the index changes, the Fund could receive lower interest payments or experience a reduction in the value of the 
derivative to below what the Fund paid. Certain indexed securities may create leverage, to the extent that they increase or decrease in 
value at a rate that is a multiple of the changes in the applicable index.

Leverage risk — the risk associated with certain types of leveraged investments or trading strategies pursuant to which 
relatively small market movements may result in large changes in the value of an investment.
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Certain investments or trading strategies that involve leverage can result in losses that greatly exceed the amount originally invested.

Liquidity risk — the risk that certain securities may be difficult or impossible to sell at the time that the seller would like or at 
the price that the seller believes the security is currently worth.

Operational risk — derivatives may require customized, manual processing and documentation of transactions and may not 
fit within existing automated systems for confirmations, reconciliations and other operational processes used for (traditional) 
securities.

Short position risk — the Fund will incur a loss from a short position if the value of the reference asset increases after the 
Fund has entered into the short position. Short positions generally involve a form of leverage, which can exaggerate the Fund’s losses. 
If the Fund engages in a short derivatives position, it may lose more money than the actual cost of the short position and its potential 
losses may be unlimited. Any gain from a short position will be offset in whole or in part by the transaction costs associated with the 
short position.

Tax risk — derivatives raise issues under Subchapter M of the Internal Revenue Code of 1986, as amended (the “Code” or 
the “Internal Revenue Code”) requirements for qualifications as a regulated investment company (“RIC”).

Valuation risk — depending on their structure, some categories of derivatives may present special valuation challenges.

Derivatives may generally be traded OTC or on an exchange. OTC derivatives, such as structured notes, are agreements that are 
individually negotiated between parties and can be tailored to meet a purchaser’s needs. OTC derivatives are not guaranteed by a 
clearing agency and may be subject to increased credit risk. The CFTC and the SEC continue to review the current regulatory 
requirements applicable to derivatives, and it is not certain at this time how the regulators may change these requirements. Any such 
changes may, among various possible effects, increase the cost of entering into certain derivatives transactions, require more assets of 
the Fund to be used for collateral in support of those derivatives than is currently the case, or restrict the ability of the Fund to enter 
into certain types of derivative transactions. Regulations are now in effect that require swap dealers to post and collect variation 
margin (comprised of specified liquid instruments and subject to a required haircut) in connection with trading of OTC swaps with the 
Fund. Shares of investment companies (other than certain money market funds) may not be posted as collateral under these 
regulations. Requirements for posting of initial margin in connection with OTC swaps will be phased-in through at least 2020.  In 
addition, regulations adopted by prudential regulators that are now in effect require certain bank-regulated counterparties and certain 
of their affiliates to include in certain financial contracts, including many derivatives contracts, terms that delay or restrict the rights of 
counterparties, such as the Fund, to terminate such contracts, foreclose upon collateral, exercise other default rights or restrict transfers 
of credit support in the event that the counterparty and/or its affiliates are subject to certain types of resolution or insolvency 
proceedings.

Common Units of MLPs and LLCs

An MLP is a publicly traded company organized as a limited partnership or limited liability company (“LLC”) and generally treated as 
a qualified publicly traded partnership for federal income tax purposes. Common units represent an equity ownership interest in an 
MLP, however, MLP common unit holders generally have limited voting rights, compared to the voting rights of holders of a 
corporation’s common stock, and play a limited role in the MLP’s operations and management. Common units of an LLC represent an 
equity ownership in an LLC. LLC common unit holders typically have broader voting rights than common unit holders of entities 
organized as limited partnerships. Interests in MLP or LLC common units entitle the holder to a share of the company’s success 
through distributions and/or capital appreciation. As a RIC under the Code, the Fund may invest no more than 25% of its total assets 
in
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securities of entities treated as qualified publicly traded partnerships for federal income tax purposes, which generally includes MLPs.

Equity Securities of MLP Affiliates

In addition to common units of MLPs, the Fund also may invest in equity securities issued by MLP affiliates, such as shares of 
common stock of corporations that own MLP general partner interests. General partner interests often confer direct board participation 
rights and, in many cases, operating control with respect to the MLP.

Equity-Linked Securities

The Fund may invest in equity-linked securities, including, but not limited to, participation notes and certificates of participation. 
Equity-linked securities are privately issued securities whose investment results are designed to correspond generally to the 
performance of a specified stock index or “basket” of stocks or a single stock. To the extent that the Fund invests in equity-linked 
securities whose return corresponds to the performance of a foreign security index or one or more foreign stocks, investing in equity-
linked securities will involve risks similar to the risks of investing in foreign securities and subject to the Fund’s restrictions on 
investments in foreign securities. In addition, the Fund bears the risk that the counterparty of an equity-linked security may default on 
its obligations under the security. If the underlying security is determined to be illiquid, the equity-linked security would also be 
considered illiquid and thus subject to the Fund’s restrictions on investments in illiquid securities.

Participation notes, also known as participation certificates, are issued by banks or broker-dealers and are designed to replicate the 
performance of foreign companies or foreign securities markets and can be used by the Fund as an alternative means to access the 
securities market of a country. The performance results of participation notes will not replicate exactly the performance of the foreign 
companies or foreign securities markets that they seek to replicate due to transaction and other expenses. Investments in participation 
notes involve the same risks associated with a direct investment in the underlying foreign companies or foreign securities markets that 
they seek to replicate. There can be no assurance that the trading price of participation notes will equal the underlying value of the 
foreign companies or foreign securities markets that they seek to replicate. Participation notes are generally traded over-the-counter. 
Participation notes are subject to counterparty risk, which is the risk that the broker-dealer or bank that issues them will not fulfill its 
contractual obligation to complete the transaction with the Fund. Participation notes constitute general unsecured contractual 
obligations of the banks or broker-dealers that issue them, the counterparty, and the Fund is relying on the creditworthiness of such 
counterparty and has no rights under a participation note against the issuer of the underlying security. Participation notes involve 
transaction costs. If the underlying security is determined to be illiquid, participation notes may be illiquid. Participation notes offer a 
return linked to a particular underlying equity, debt or currency.

Exchange-Traded Funds (ETFs)

ETFs are regulated as registered investment companies under the 1940 Act. Investments in certain ETFs may be made in excess of the 
1940 Act limitations on investments in investment companies in reliance on, and subject to certain terms and conditions set forth in an 
exemptive order issued by the SEC to the ETF.  However, to the extent that the Fund cannot rely on an exemptive order for 
investments in the ETF, the purchases of ETFs would be subject to 1940 Act investment limits, as described in “Securities of 
Investment Companies,” and would be aggregated with other types of investment companies in calculating limitations. Index ETFs 
generally acquire and hold stocks of all companies, or a representative sampling of companies, that are components of a particular 
index.  Index ETFs are intended to provide investment results that, before expenses, generally correspond to the price and yield 
performance of the corresponding market index, and the value of their shares should, under normal circumstances, closely track the 
value of the index’s underlying component stocks.  Because an ETF has operating expenses and transaction costs, while a market 
index does not, Index ETFs that track particular indices typically will be unable to match the performance of the index exactly; 
however one cannot invest directly in an index.  ETF shares may be purchased and sold in the secondary trading market on a securities 
exchange, in lots of any size, at any time during
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the trading day.  The Fund will bear its proportionate share of an ETF’s operating and transaction costs.  As a result, an investment by 
the Fund in an ETF could cause the Fund’s operating expenses to be higher and, in turn, performance to be lower than if it were to 
invest directly in the securities underlying the ETF.

The shares of an ETF may be assembled in a block (typically 50,000 shares) known as a creation unit and generally redeemed in-kind 
for a portfolio of the underlying securities (based on the ETF’s NAV) together with a cash payment generally equal to accumulated 
dividends as of the date of redemption.  Conversely, a creation unit may generally be purchased from the ETF by depositing a 
specified portfolio of the ETF’s underlying securities, as well as a cash payment generally equal to accumulated dividends of the 
securities (net of expenses) up to the time of deposit.  Although the Fund, like most other investors in ETFs, intends to purchase and 
sell ETF shares primarily in the secondary trading market, the Fund may redeem creation units for the underlying securities (and any 
applicable cash), and may assemble a portfolio of the underlying securities and use it (and any required cash) to purchase creation 
units, if the Adviser believes it is in the Fund’s best interest to do so.

An investment in an ETF also is subject to all of the risks of investing in the securities held by the ETF.  In addition, the market value 
of the ETF shares may differ from their NAV because the supply and demand in the market for ETF shares at any point in time is not 
always identical to the supply and demand in the market for the underlying basket of securities.  Because of the ability of large market 
participants to arbitrage price differences by purchasing or redeeming creation units, the difference between the market value and the 
NAV of ETF shares should in most cases be small.  Under certain circumstances, an ETF could be terminated.  Should termination 
occur, the ETF might have to liquidate its portfolio securities at a time when the prices for those securities are falling.

Foreign Currencies Risk

Because investments in foreign securities usually will involve currencies of foreign countries, and because the Fund may hold foreign 
currencies and forward contracts, futures contracts and options on foreign currencies and foreign currency futures contracts, the value 
of the assets of the Fund as measured in U.S. Dollars may be affected favorably or unfavorably by changes in foreign currency 
exchange rates and exchange control regulations, and the Fund may incur costs and experience conversion difficulties and 
uncertainties in connection with conversions between various currencies.  Fluctuations in exchange rates may also affect the earning 
power and asset value of the foreign entity issuing the security.

The strength or weakness of the U.S. Dollar against these currencies is responsible for part of the Fund’s investment performance.  If 
the U.S. Dollar falls in value relative to the Japanese yen, for example, the U.S. Dollar value of a Japanese stock held by the Fund will 
rise even though the price of the stock remains unchanged.  Conversely, if the U.S. Dollar rises in value relative to the Japanese yen, 
the U.S. Dollar value of the Japanese stock will fall.  Many foreign currencies have experienced significant devaluation relative to the 
U.S. Dollar.

Although the Fund values its assets daily in terms of U.S. Dollars (and translates the value of its holdings denominated in foreign 
currencies to U.S. Dollars daily), it does not intend to physically convert its holdings denominated in foreign currencies into U.S. 
Dollars on a daily basis.  It will do so from time to time, and investors should be aware of the costs of currency conversion.  Although 
foreign exchange dealers typically do not charge a fee for conversion, they do realize a profit based on the difference (the “spread”) 
between the prices at which they are buying and selling various currencies.  Thus, a dealer may offer to sell a foreign currency to the 
Fund at one rate, while offering a lesser rate of exchange should the Fund desire to resell that currency to the dealer.  The Fund will 
conduct its foreign currency exchange transactions (“FX transactions”) either on a spot (i.e., cash) basis at the spot rate prevailing in 
the foreign currency exchange market, or through entering into options or forward or futures contracts to purchase or sell foreign 
currencies.

In general, the FX transactions executed for the Fund are divided into two main categories: (1) FX transactions in restricted markets 
(“Restricted Market FX”) and (2) FX transactions in unrestricted markets (“Unrestricted Market FX”).  Restricted Market FX are 
required to be executed by a local bank in the applicable market.  Unrestricted
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Market FX are not required to be executed by a local bank.  The Adviser or a third-party agent executes Unrestricted Market FX 
relating to trading decisions.  The Fund’s custodian executes all Restricted Market FX because it has local banks or relationships with 
local banks in each of the restricted markets where custodial client accounts hold securities.  Unrestricted Market FX relating to the 
repatriation of dividends and/or income/expense items not directly relating to trading may be executed by the Adviser or by the Fund’s 
custodian due to the small currency amount and lower volume of such transactions.  The Fund and the Adviser have limited ability to 
negotiate prices at which certain FX transactions are customarily executed by the Fund’s custodian, i.e., transactions in Restricted 
Market FX and repatriation transactions.

Foreign Securities

Investing in foreign securities (including through the use of depositary receipts) involves certain special considerations which typically 
are not associated with investing in United States securities.  Since investments in foreign companies will frequently be denominated 
in the currencies of foreign countries (these securities are translated into U.S. Dollars on a daily basis in order to value the Fund’s 
shares), and since the Fund may hold securities and funds in foreign currencies, the Fund may be affected favorably or unfavorably by 
changes in currency rates and in exchange control regulations, if any, and may incur costs in connection with conversions between 
various currencies.  There may be less information publicly available about a foreign issuer than about a U.S. issuer, and foreign 
issuers may not be subject to accounting, auditing and financial reporting standards and practices comparable to those in the U.S.  
Most foreign stock markets, while growing in volume of trading activity, have less volume than the New York Stock Exchange, and 
securities of some foreign companies are less liquid and more volatile than securities of comparable domestic companies.  Similarly, 
volume and liquidity in most foreign bond markets are less than in the United States and, at times, volatility of price can be greater 
than in the United States.  Additionally, a foreign jurisdiction may halt trading of securities for an extended period of time, which 
poses liquidity, valuation and other risks.  Additionally, a foreign jurisdiction may halt trading of securities for an extended period of 
time, which poses liquidity, valuation and other risks.  Fixed commissions on foreign securities exchanges are generally higher than 
negotiated commissions on United States exchanges, although the Fund endeavors to achieve the most favorable net results on its 
portfolio transactions.  There is generally less government supervision and regulation of securities exchanges, brokers and listed 
companies in foreign countries than in the United States.  Foreign settlement procedures and trade regulations may involve certain 
risks (such as delay in payment or delivery of securities or in the recovery of the Fund’s assets held abroad) and expenses not present 
in the settlement of investments in U.S. markets.  Payment for securities without delivery may be required in certain foreign markets.

In addition, foreign securities may be subject to the risk of nationalization or expropriation of assets, imposition of currency exchange 
controls or restrictions on the repatriation of foreign currency, confiscatory taxation, political or financial instability and diplomatic 
developments which could affect the value of the Fund’s investments in certain foreign countries.  Governments of many countries 
have exercised and continue to exercise substantial influence over many aspects of the private sector through the ownership or control 
of many companies, including some of the largest in these countries.  As a result, government actions in the future could have a 
significant effect on economic conditions which may adversely affect prices of certain portfolio securities.  Foreign securities may be 
subject to foreign government taxes, higher custodian fees, higher brokerage costs and dividend collection fees which could reduce the 
yield on such securities.

Foreign economies may differ favorably or unfavorably from the U.S. economy in various respects, including growth of gross 
domestic product, rates of inflation, currency depreciation, capital reinvestment, resource self-sufficiency, and balance of payments 
positions.  Many foreign securities are less liquid and their prices more volatile than comparable U.S. securities.  From time to time, 
foreign securities may be difficult to liquidate rapidly without adverse price effects.
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Legal remedies available to investors in certain foreign countries may be more limited than those available with respect to investments 
in the U.S. or in other foreign countries.  The laws of some foreign countries may limit the Fund’s ability to invest in securities of 
certain issuers organized under the laws of those foreign countries.

Of particular importance, many foreign countries are heavily dependent upon exports, particularly to developed countries, and, 
accordingly, have been and may continue to be adversely affected by trade barriers, managed adjustments in relative currency values, 
and other protectionist measures imposed or negotiated by the U.S. and other countries with which they trade.  These economies also 
have been and may continue to be negatively impacted by economic conditions in the U.S. and other trading partners, which can lower 
the demand for goods produced in those countries.

Frontier Market Securities

The risks associated with investments in frontier market countries include all the risks described above for investments in “Foreign 
Securities” and under “Emerging Markets Securities Risk” in the prospectus, although the risks are magnified for frontier market 
countries. Because frontier markets are among the smallest, least mature and least liquid of the emerging markets, investments in 
frontier markets generally are subject to a greater risk of loss than are investments in developed markets or traditional emerging 
markets. Frontier market countries have smaller economies, less developed capital markets, greater market volatility, lower trading 
volume, more political and economic instability, greater risk of a market shutdown and more governmental limitations on foreign 
investments than are typically found in more developed markets.

Futures

Futures are generally bought and sold on the commodities exchanges where they are listed with payment of initial and variation 
margin as described below.  The Fund may enter into futures contracts or purchase or sell put and call options on such futures as a 
hedge against anticipated interest rate, currency or equity market changes, and for duration management, risk management and return 
enhancement purposes.

The sale of a futures contract creates a firm obligation by the Fund, as seller, to deliver to the buyer the specific type of financial 
instrument called for in the contract at a specific future time for a specified price (or, with respect to index futures and Eurodollar 
instruments, the net cash amount).  Options on futures contracts are similar to options on securities except that an option on a futures 
contract gives the purchaser the right in return for the premium paid to assume a position in a futures contract and obligates the seller 
to deliver such position.

Futures and options on futures may be entered into for bona fide hedging, risk management (including duration management) or other 
portfolio and return enhancement management purposes to the extent consistent with the exclusion from commodity pool operator 
registration.  Typically, maintaining a futures contract or selling an option thereon requires the Fund to deposit with a financial 
intermediary as security for its obligations an amount of cash or other specified assets (initial margin) which initially is typically 1% to 
10% of the face amount of the contract (but may be higher in some circumstances).  Additional cash or assets (variation margin) may 
be required to be deposited thereafter on a daily basis as the marked to market value of the contract fluctuates.  The purchase of an 
option on financial futures involves payment of a premium for the option without any further obligation on the part of the Fund.  If the 
Fund exercises an option on a futures contract it will be obligated to post initial margin (and potential subsequent variation margin) for 
the resulting futures position just as it would for any position.  Futures contracts and options thereon are generally settled by entering 
into an offsetting transaction but there can be no assurance that the position can be offset prior to settlement at an advantageous price, 
or that delivery will occur.

Under certain circumstances, futures exchanges may establish daily limits on the amount that the price of a future or option on a 
futures contract can vary from the previous day’s settlement price; once that limit is reached, no trades may be made that day at a price 
beyond the limit.  Daily price limits do not limit potential losses because prices could move to the daily limit for several consecutive 
days with little or no trading, thereby preventing liquidation of unfavorable positions.

12



If the Fund were unable to liquidate a futures or option on a futures contract position due to the absence of a liquid secondary market 
or the imposition of price limits, it could incur substantial losses, because it would continue to be subject to market risk with respect to 
the position.  In addition, except in the case of purchased options, the Fund would continue to be required to make daily variation 
margin payments and might be required to maintain the position being hedged by the future or option or to maintain cash or securities 
in a segregated account.

Certain characteristics of the futures market might increase the risk that movements in the prices of futures contracts or options on 
futures contracts might not correlate perfectly with movements in the prices of the investments being hedged.  For example, all 
participants in the futures and options on futures contracts markets are subject to daily variation margin calls and might be compelled 
to liquidate futures or options on futures contracts positions whose prices are moving unfavorably to avoid being subject to further 
calls.  These liquidations could increase price volatility of the instruments and distort the normal price relationship between the futures 
or options and the investments being hedged.  Also, because initial margin deposit requirements in the futures markets are less onerous 
than margin requirements in the securities markets, there might be increased participation by speculators in the future markets.  This 
participation also might cause temporary price distortions.  In addition, activities of large traders in both the futures and securities 
markets involving arbitrage, “program trading” and other investment strategies might result in temporary price distortions.

The segregation requirements with respect to futures contracts and options thereon are described under “Strategic Transactions, 
Derivatives and Synthetic Investments — Use of Segregated and Other Special Accounts.”

Initial Public Offerings (“IPOs”)

An IPO is a type of public offering where shares of stock in a company are sold to the general public, on a securities exchange, for the 
first time. Through this process, a private company transforms into a public company. IPOs are used by companies to raise expansion 
capital, to possibly monetize the investments of early private investors, and to become publicly traded enterprises. A company selling 
shares is never required to repay the capital to its public investors.  The availability of IPOs may be limited and the Fund may not be 
able to buy any shares at the offering price, or may not be able to buy as many shares at the offering price as it would like. 
Further, IPO prices often are subject to greater and more unpredictable price changes than more established stocks.

Interests in Publicly Traded Limited Partnerships

Publicly traded limited partnerships represent equity interests in the assets and earnings of the partnership’s trade or business.  Unlike 
common stock in a corporation, limited partnership interests or units have limited or no voting rights.  However, many of the risks of 
investing in common stocks are still applicable to investments in limited partnership interests.  In addition, limited partnership 
interests are subject to risks not present in common stock.  For example, non-investment income generated from limited partnerships 
deemed not to be “publicly traded” will not be considered “qualifying income” under the Code and may trigger adverse tax 
consequences. Also, since publicly traded limited partnerships are a less common form of organizational structure than corporations, 
the limited partnership units may be less liquid than publicly traded common stock.  Also, because of the difference in organizational 
structure, the fair value of limited partnership units in the Fund’s portfolio may be based either upon the current market price of such 
units, or if there is no current market price, upon the pro rata value of the underlying assets of the partnership.  Limited partnership 
units also have the risk that the limited partnership might, under certain circumstances, be treated as a general partnership, giving rise 
to broader liability exposure to the limited partners for activities of the partnership.  Further, the general partners of a limited 
partnership may be able to significantly change the business or asset structure of a limited partnership without the limited partners 
having any ability to disapprove any such changes.  In certain limited partnerships, limited partners may also be required to return 
distributions previously made in the event that excess distributions have been made by the partnership, or in the event that the general 
partners, or their affiliates, are entitled to indemnification.

13



Medium Company, Small Company and Emerging Growth Securities

Investing in securities of medium-sized companies, small-sized (including micro-capitalization companies) and emerging growth 
companies, may involve greater risks than investing in the securities of larger, more established companies, including possible risk of 
loss.  Also, because these securities may have limited marketability, their prices may be more volatile than securities of larger, more 
established companies or the market averages in general.  Because medium-sized, small-sized and emerging growth companies 
normally have fewer shares outstanding than larger companies, it may be more difficult for the Fund to buy or sell significant numbers 
of such shares without an unfavorable impact on prevailing prices.  Medium-sized, small-sized and emerging growth companies may 
have limited product lines, markets or financial resources and may lack management depth.  In addition, medium-sized, small-sized 
and emerging growth companies are typically subject to wider variations in earnings and business prospects than are larger, more 
established companies.  There is typically less publicly available information concerning medium sized, small-sized and emerging 
growth companies than for larger, more established ones.

Money Market Instruments

The Fund may invest without limit in short-term investment grade money market obligations.  Money market instruments may include 
the following types of instruments:

obligations issued or guaranteed as to interest and principal by the U.S. Government, its agencies, or instrumentalities, or any 
federally chartered corporation, with remaining maturities of 397 days or less;

obligations of sovereign foreign governments, their agencies, instrumentalities and political subdivisions, with remaining 
maturities of 397 days or less;

obligations of municipalities and states, their agencies and political subdivisions with remaining maturities of 397 days or 
less;

asset-backed commercial paper whose own rating or the rating of any guarantor is in one of the two highest categories of any 
nationally recognized statistical rating organization (“NRSRO”);

repurchase agreements;

certificates of deposit maturing in one year or less;

bank or savings and loan obligations;

commercial paper (including asset-backed commercial paper), which are short-term unsecured promissory notes issued by 
corporations in order to finance their current operations.  It may also be issued by foreign governments, and states and 
municipalities.  Generally the commercial paper or its guarantor will be rated within the top two rating categories by a 
NRSRO, or if not rated, is issued and guaranteed as to payment of principal and interest by companies which at the date of 
investment have a high quality outstanding debt issue;

bank loan participation agreements representing obligations of corporations having a high quality short-term rating, at the 
date of investment, and under which the Fund will look to the creditworthiness of the lender bank, which is obligated to make 
payments of principal and interest on the loan, as well as to creditworthiness of the borrower;

high quality short-term (maturity in 397 days or less) corporate obligations, rated within the top two rating categories by a 
NRSRO or, if not rated, deemed to be of comparable quality by the Adviser;

extendable commercial notes, which differ from traditional commercial paper because the issuer can extend the maturity of 
the note up to 397 days with the option to call the note any time during the extension period; and

unrated short-term (maturing in 397 days or less) debt obligations that are determined by the Adviser to be of comparable 
quality to the securities described above.

Preferred Stock

Preferred stocks, like some debt obligations, are generally fixed income securities.  Shareholders of preferred stocks normally have the 
right to receive dividends at a fixed rate when and as declared by the issuer’s board of directors, but do not participate in other 
amounts available for distribution by the issuing corporation.  Dividends on the
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preferred stock may be cumulative, and all cumulative dividends usually must be paid prior to common shareholders of common stock 
receiving any dividends.  Because preferred stock dividends must be paid before common stock dividends, preferred stocks generally 
entail less risk than common stocks.  Upon liquidation, preferred stocks are entitled to a specified liquidation preference, which is 
generally the same as the par or stated value, and are senior in right of payment to common stock.  Preferred stocks are, however, 
equity securities in the sense that they do not represent a liability of the issuer and, therefore, do not offer as great a degree of 
protection of capital or assurance of continued income as investments in corporate debt securities.  Preferred stocks are generally 
subordinated in right of payment to all debt obligations and creditors of the issuer, and convertible preferred stocks may be 
subordinated to other preferred stock of the same issuer.

Real Estate Investment Trusts

REITs are pooled investment vehicles which invest primarily in income-producing real estate or real estate related loans or interests.
REITs are sometimes informally characterized as equity REITs, mortgage REITs and hybrid REITs. Equity REITs invest the majority 
of their assets directly in real property and derive income primarily from the collection of rents.  Equity REITs can also realize capital 
gains by selling properties that have appreciated in value.  Mortgage REITs invest the majority of their assets in real estate mortgages 
and derive income from the collection of interest payments.  Hybrid REITs combine the investment strategies of equity REITs and 
mortgage REITs.

Investment in REITs may subject the Fund to risks associated with the direct ownership of real estate, such as decreases in real estate 
values, overbuilding, increased competition and other risks related to local or general economic conditions, increases in operating 
costs and property taxes, changes in zoning laws, casualty or condemnation losses, possible environmental liabilities, regulatory 
limitations on rent and fluctuations in rental income.  Equity REITs generally experience these risks directly through fee or leasehold 
interests, whereas mortgage REITs generally experience these risks indirectly through mortgage interests, unless the mortgage REIT 
forecloses on the underlying real estate.  Changes in interest rates may also affect the value of the Fund’s investment in REITs.  For 
instance, during periods of declining interest rates, certain mortgage REITs may hold mortgages that the mortgagors elect to prepay, 
which prepayment may diminish the yield on securities issued by those REITs.

Certain REITs have relatively small market capitalizations, which may tend to increase the volatility of the market price of their 
securities.  Furthermore, REITs are dependent upon specialized management skills, have limited diversification and are, therefore, 
subject to risks inherent in operating and financing a limited number of projects.  Like RICs such as the Fund, REITs are not taxed on 
income distributed to shareholders provided that they comply with certain requirements under the Code. The Fund will indirectly bear 
its proportionate share of any expenses paid by REITs in which it invests in addition to the expenses paid by the Fund. REITs are 
dependent upon management skills, are not diversified (except to the extent the Code requires), and are subject to the risks of 
financing projects and illiquid markets. REITs are also subject to heavy cash flow dependency, defaults by borrowers and the 
possibility of failing to qualify for tax-free pass-through of income under the Code, and to maintain exemption from the registration 
requirements of the 1940 Act.  By investing in REITs indirectly through the Fund, a shareholder will bear not only his or her 
proportionate share of the expenses of the Fund, but also, indirectly, similar expenses of the REITs.  In addition, REITs depend 
generally on their ability to generate cash flow to make distributions to shareholders.  The management of a REIT may be subject to 
conflicts of interest with respect to the operation of the business of the REIT and may be involved in real estate activities competitive 
with the REIT. REITs may own properties through joint ventures or in other circumstances in which the REIT may not have control 
over its investments. REITs may incur significant amounts of leverage.

Real Estate Related Securities

Although the Fund may not invest directly in real estate, the Fund may invest in equity securities of issuers that are principally 
engaged in the real estate industry. Such investments are subject to certain risks associated with the ownership of real estate and with 
the real estate industry in general. These risks include, among others: possible
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declines in the value of real estate; risks related to general and local economic conditions; possible lack of availability of mortgage 
funds or other limitations on access to capital; overbuilding; risks associated with leverage; market illiquidity; extended vacancies of 
properties; increase in competition, property taxes, capital expenditures and operating expenses; changes in zoning laws or other 
governmental regulation; costs resulting from the clean-up of, and liability to third parties for damages resulting from, environmental 
problems; tenant bankruptcies or other credit problems; casualty or condemnation losses; uninsured damages from floods, earthquakes 
or other natural disasters; limitations on and variations in rents, including decreases in market rates for rents; investment in 
developments that are not completed or that are subject to delays in completion; and changes in interest rates. To the extent that assets 
underlying the Fund’s investments are concentrated geographically, by property type or in certain other respects, the Fund may be 
subject to certain of the foregoing risks to a greater extent. Investments by the Fund in securities of companies providing mortgage 
servicing may be subject to the risks associated with refinancings and their impact on servicing rights. In addition, if the Fund receives 
rental income or income from the disposition of real property acquired as a result of a default on securities the Fund owns, the receipt 
of such income may adversely affect the Fund’s ability to retain its tax status as a RIC because of certain income source requirements 
applicable to RICs under the Code.

Real Estate Securities Risk

The value of the shares of the Fund will be affected by factors affecting the value of real estate and the earnings of companies engaged 
in the real estate industry. These factors include, among others: (1) changes in general economic and market conditions; (2) changes in 
the value of real estate properties; (3) risks related to local economic conditions, overbuilding and increased competition; (4) increases 
in property taxes and operating expenses; (5) changes in zoning laws; (6) casualty and condemnation losses; (7) variations in rental 
income, neighborhood values or the appeal of property to tenants; and (8) changes in interest rates. Many real estate companies utilize 
leverage, which increases investment risk and could adversely affect a company’s operations and market value in periods of rising 
interest rates. The value of securities of companies in the real estate industry may go through cycles of relative under performance and 
out performance in comparison to equity securities markets in general.

There are also special risks associated with particular sectors of real estate investments:

Retail Properties. Retail properties are affected by the overall health of the economy and may be adversely affected by, 
among other things, the growth of alternative forms of retailing, bankruptcy, departure or cessation of operations of a tenant, a shift in 
consumer demand due to demographic changes, changes in spending patterns and lease terminations.

Office Properties. Office properties are affected by the overall health of the economy, and other factors such as a downturn in 
the businesses operated by their tenants, obsolescence and non-competitiveness.

Hotel Properties. The risks of hotel properties include, among other things, the necessity of a high level of continuing capital 
expenditures, competition, increases in operating costs which may not be offset by increases in revenues, dependence on business and 
commercial travelers and tourism, increases in fuel costs and other expenses of travel, and adverse effects of general and local 
economic conditions. Hotel properties tend to be more sensitive to adverse economic conditions and competition than many other 
commercial properties.

Healthcare Properties. Healthcare properties and healthcare providers are affected by several significant factors, including 
federal, state and local laws governing licenses, certification, adequacy of care, pharmaceutical distribution, rates, equipment, 
personnel and other factors regarding operations, continued availability of revenue from government reimbursement programs and 
competition on a local and regional basis. The failure of any healthcare operator to comply with governmental laws and regulations 
may affect its ability to operate its facility or receive government reimbursements.

Multifamily Properties. The value and successful operation of a multifamily property may be affected by a number of factors 
such as the location of the property, the ability of the management team, the level of mortgage
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rates, the presence of competing properties, adverse economic conditions in the locale, oversupply and rent control laws or other laws 
affecting such properties.

Community Centers. Community center properties are dependent upon the successful operations and financial condition of 
their tenants, particularly certain of their major tenants, and could be adversely affected by bankruptcy of those tenants. In some cases 
a tenant may lease a significant portion of the space in one center, and the filing of bankruptcy could cause significant revenue loss. 
Like others in the commercial real estate industry, community centers are subject to environmental risks and interest rate risk. They 
also face the need to enter into new leases or renew leases on favorable terms to generate rental revenues. Community center 
properties could be adversely affected by changes in the local markets where their properties are located, as well as by adverse 
changes in national economic and market conditions.

Self-Storage Properties. The value and successful operation of a self-storage property may be affected by a number of 
factors, such as the ability of the management team, the location of the property, the presence of competing properties, changes in 
traffic patterns and effects of general and local economic conditions with respect to rental rates and occupancy levels.

Other factors may contribute to the risk of real estate investments:

Development Issues. Certain real estate companies may engage in the development or construction of real estate properties. 
These companies in which the Fund invests (“portfolio companies”) are exposed to a variety of risks inherent in real estate 
development and construction, such as the risk that there will be insufficient tenant demand to occupy newly developed properties, 
and the risk that prices of construction materials or construction labor may rise materially during the development.

Lack of Insurance. Certain of the portfolio companies may fail to carry comprehensive liability, fire, flood, earthquake 
extended coverage and rental loss insurance, or insurance in place may be subject to various policy specifications, limits and 
deductibles. Should any type of uninsured loss occur, the portfolio company could lose its investment in, and anticipated profits and 
cash flows from, a number of properties and, as a result, adversely affect the Fund’s investment performance.

Financial Leverage. Global real estate companies may be highly leveraged and financial covenants may affect the ability of 
global real estate companies to operate effectively.

Environmental Issues. In connection with the ownership (direct or indirect), operation, management and development of real 
properties that may contain hazardous or toxic substances, a portfolio company may be considered an owner, operator or responsible 
party of such properties and, therefore, may be potentially liable for removal or remediation costs, as well as certain other costs, 
including governmental fines and liabilities for injuries to persons and property. The existence of any such material environmental 
liability could have a material adverse effect on the results of operations and cash flow of any such portfolio company and, as a result, 
the amount available to make distributions on shares of the Fund could be reduced.

Recent Events. The value of real estate is particularly susceptible to acts of terrorism and other changes in foreign and 
domestic conditions (including for example the inability of lessees to pay rent as a result of the ramifications of COVID-19).

Financing Issues. Financial institutions in which the Fund may invest are subject to extensive government regulation. This 
regulation may limit both the amount and types of loans and other financial commitments a financial institution can make, and the 
interest rates and fees it can charge. In addition, interest and investment rates are highly sensitive and are determined by many factors 
beyond a financial institution’s control, including general and local economic conditions (such as inflation, recession, money supply 
and unemployment) and the monetary and fiscal policies of various governmental agencies such as the Federal Reserve Board. These 
limitations may have a significant impact on the profitability of a financial institution since profitability is attributable, at least in part, 
to the institution’s ability to make financial commitments such as loans. Profitability of a financial institution is largely
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dependent upon the availability and cost of the institution’s funds, and can fluctuate significantly when interest rates change.

Rights Issues and Warrants

Rights issues give the right, to existing shareholders, to buy a proportional number of additional securities at a given price (generally 
at a discount) within a fixed period (generally on a short term period) and are offered at the company’s discretion.

Warrants are securities that give the holder the right, but not the obligation, to subscribe for newly created equity issues (consisting of 
common and preferred stock, convertible preferred stock and warrants that themselves are only convertible into common, preferred or 
convertible preferred stock) of the issuing company or a related company at a fixed price either on a certain date or during a set period. 
Warrants are speculative and have no value if they are not exercised before the expiration date.

The equity issue underlying an equity warrant is outstanding at the time the equity warrant is issued or is issued together with the 
warrant. At the time the Fund acquires an equity warrant convertible into a warrant, the terms and conditions under which the warrant 
received upon conversion can be exercised will have been determined; the warrant received upon conversion will only be convertible 
into a common, preferred or convertible preferred stock. Equity warrants are generally issued in conjunction with an issue of bonds or 
shares, although they also may be issued as part of a rights issue or scrip issue. When issued with bonds or shares, they usually trade 
separately from the bonds or shares after issuance.

OTC equity warrants are usually traded only by financial institutions that have the ability to settle and clear these instruments. OTC 
warrants are instruments between the Fund and its counterparty (usually a securities dealer or bank) with no clearing organization 
guarantee. Thus, when the Fund purchases an OTC warrant, the Fund relies on the counterparty to fulfill its obligations to the Fund if 
the Fund decides to exercise the warrant.

Index warrants are rights created by an issuer, typically a financial institution, entitling the holder to purchase, in the case of a call, or 
sell, in the case of a put, an equity index at a certain level over a fixed period of time. Index warrant transactions settle in cash.

Covered warrants are rights created by an issuer, typically a financial institution, ordinarily entitling the holder to purchase from the 
issuer of the covered warrant outstanding securities of another company (or in some cases a basket of securities), which issuance may 
or may not have been authorized by the issuer or issuers of the securities underlying the covered warrants. In most cases, the holder of 
the covered warrant is entitled on its exercise to delivery of the underlying security, but in some cases the entitlement of the holder is 
to be paid in cash the difference between the value of the underlying security on the date of exercise and the strike price. The 
securities in respect of which covered warrants are issued are usually common stock, although they may entitle the holder to acquire 
warrants to acquire common stock. Covered warrants may be fully covered or partially covered. In the case of a fully covered warrant, 
the issuer of the warrant will beneficially own all of the underlying securities or will itself own warrants (which are typically issued by 
the issuer of the underlying securities in a separate transaction) to acquire the securities. The underlying securities or warrants are, in 
some cases, held by another member of the issuer’s group or by a custodian or other fiduciary for the holders of the covered warrants.

Interest rate warrants are rights that are created by an issuer, typically a financial institution, entitling the holder to purchase, in the 
case of a call, or sell, in the case of a put, a specific bond issue or an interest rate index (Bond Index) at a certain level over a fixed 
time period. Interest rate warrants can typically be exercised in the underlying instrument or settle in cash.
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Long term options operate much like covered warrants. Like covered warrants, long term options are call options created by an issuer, 
typically a financial institution, entitling the holder to purchase from the issuer outstanding securities of another issuer. Long-term 
options have an initial period of one year or more, but generally have terms between three and five years. Unlike U.S. options, long 
term European options do not settle through a clearing corporation that guarantees the performance of the counterparty. Instead, they 
are traded on an exchange and subject to the exchange’s trading regulations. The Fund may only acquire covered warrants, index 
warrants, interest rate warrants and long term options that are issued by entities deemed to be creditworthy by the Adviser. Investment 
in these instruments involves the risk that the issuer of the instrument may default on its obligation to deliver the underlying security 
or warrants to acquire the underlying security (or cash in lieu thereof).

Secondary Offerings

The Fund may invest a portion of its assets in secondary offerings. A secondary offering is a registered offering of a large block of a 
security that has been previously issued to the public. A secondary offering can occur when an investor sells to the public a large block 
of stock or other securities it has been holding in its portfolio. In a sale of this kind, all of the profits go to the seller rather than the 
issuer. Secondary offerings can also originate when the issuer issues new shares of its stock over and above those sold in its IPO, 
usually in order to raise additional capital. However, because an increase in the number of shares devalues those that have already 
been issued, many companies make a secondary offering only if their stock prices are high or they are in need of capital. Secondary 
offerings may have a magnified impact on the performance of the Fund with a small asset base. Secondary offering shares frequently 
are volatile in price. Therefore, the Fund may hold secondary offering shares for a very short period of time. This may increase the 
portfolio turnover rate of the Fund and may lead to increased expenses for the Fund, such as commissions and transaction costs. In 
addition, secondary offering shares can experience an immediate drop in value if the demand for the securities does not continue to 
support the offering price.

Securities of Investment Companies

To the extent the Fund invests in another investment company, the Fund indirectly will bear its proportionate share of any 
management fees paid by an investment company in which it invests in addition to the advisory fee paid by the Fund.  Some of the 
countries in which the Fund may invest may not permit direct investment by outside investors.  Investments in such countries may 
only be permitted through foreign government-approved or government-authorized investment vehicles, which may include other 
investment companies.

Special Situation Companies

Companies may experience “special situations,” which are unusual developments that could affect a company’s market value. 
Examples of “special situations” include mergers, acquisitions, reorganizations, consolidations, recapitalizations and liquidations; 
distributions of cash, securities or other assets; tender or exchange offers; a breakup or workout of a holding company; or litigation.

Strategic Transactions, Derivatives and Synthetic Investments

The Fund may, but is not required to, utilize various other investment strategies as described below for a variety of purposes, such as 
hedging various market risks, managing the effective maturity or duration of the fixed income securities in the Fund’s portfolio or 
enhancing potential gain.  These strategies may be executed through the use of derivative contracts.  In certain circumstances, the 
Fund may wish to obtain the price performance of a security without actually purchasing the security in circumstances where, for 
example, the security is illiquid, or is unavailable for direct investment or available only on less attractive terms.  In such 
circumstances, the Fund may invest in synthetic or derivative alternative investments (“Synthetic Investments”) that are based upon or 
otherwise relate to the economic performance of the underlying securities.  Synthetic Investments may include swap transactions, 
notes or units with variable redemption amounts, and other similar instruments and contracts.  Synthetic Investments typically do not 
represent beneficial ownership of the underlying security, usually are not
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collateralized or otherwise secured by the counterparty and may or may not have any credit enhancements attached to them.

In the course of pursuing these investment strategies, the Fund may purchase and sell exchange-listed and OTC put and call options on 
securities, equity and fixed income indices and other instruments, purchase and sell futures contracts and options thereon, enter into 
various transactions such as swaps, caps, floors, collars, currency forward contracts, currency futures contracts, currency swaps or 
options on currencies, or currency futures and various other currency transactions (collectively, all the above are called “Strategic 
Transactions”).  In addition, strategic transactions may also include new techniques, instruments or strategies that are permitted as 
regulatory changes occur.  Strategic Transactions may be used subject to certain limits imposed by the 1940 Act to attempt to protect 
against possible changes in the market value of securities held in or to be purchased for the Fund’s portfolio resulting from securities 
markets or currency exchange rate fluctuations, to protect the Fund’s unrealized gains in the value of its portfolio securities, to 
facilitate the sale of such securities for investment purposes, to manage the effective maturity or duration of the Fund’s portfolio, or to 
establish a position in the derivatives markets as a substitute for purchasing or selling particular securities.  Any or all of these 
investment techniques may be used at any time and in any combination, and there is no particular strategy that dictates the use of one 
technique rather than another, as use of any Strategic Transaction is a function of numerous variables including market conditions.  
The ability of the Fund to utilize these Strategic Transactions successfully will depend on the Adviser’s ability to predict pertinent 
market movements, which cannot be assured.  The Fund will comply with applicable regulatory requirements when implementing 
these strategies, techniques and instruments.  Strategic Transactions will not be used to alter fundamental investment purposes and 
characteristics of the Fund, and the Fund will segregate assets (or as provided by applicable regulations, enter into certain offsetting 
positions) to cover its obligations under options, futures and swaps to limit leveraging of the Fund.

Strategic Transactions, including derivative contracts and Synthetic Investments, have risks associated with them including possible 
default by the other party to the transaction, illiquidity and, to the extent the Adviser’s view as to certain market movements is 
incorrect, the risk that the use of such Strategic Transactions could result in losses greater than if they had not been used.  Synthetic 
Investments also involve exposure to the creditworthiness of the issuer of the underlying security, changes in exchange rates and 
future governmental actions taken by the jurisdiction in which the underlying security is issued, and counterparties involved. Use of 
put and call options may result in losses to the Fund, force the sale or purchase of portfolio securities at inopportune times or for prices 
higher than (in the case of put options) or lower than (in the case of call options) current market values, limit the amount of 
appreciation the Fund can realize on its investments or cause the Fund to hold a security it might otherwise sell.  The use of currency 
transactions can result in the Fund incurring losses as a result of a number of factors including the imposition of exchange controls, 
suspension of settlements, or the inability to deliver or receive a specified currency.  The use of options and futures transactions entails 
certain other risks.  In particular, the variable degree of correlation between price movements of futures contracts and price 
movements in the related portfolio position of the Fund creates the possibility that losses on the hedging instrument may be greater 
than gains in the value of the Fund’s position.  In addition, futures and options markets may not be liquid in all circumstances and 
certain OTC options may have no markets.  As a result, in certain markets, the Fund might not be able to close out a transaction 
without incurring substantial losses, if at all.  Although the use of futures and options transactions for hedging should tend to minimize 
the risk of loss due to a decline in the value of the hedged position, at the same time they tend to limit any potential gain which might 
result from an increase in value of such position.  Finally, the daily variation margin posting and collection requirements for futures 
contracts and swaps would allow for greater exposure to leverage and operational risks than would purchases of options, where the 
exposure generally is limited to the cost of the initial premium.  On the other hand, the out-of-pocket cost of purchasing near term 
options can often be substantially greater than entering into swaps or futures contracts.  Losses resulting from the use of Strategic 
Transactions would reduce NAV, and possibly income, and such losses can be greater than if the Strategic Transactions had not been 
utilized.  In some cases, strategic transactions also may not provide the exposure or risk management benefits sought.
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As described above, the Fund may also trade in physically-settled currency forward contracts.  There is less protection against defaults 
in the forward trading of currencies since such forward contracts are currently not guaranteed by an exchange or clearing house and 
are not subject to the margin requirements applicable to swaps as well as the mandatory clearing and exchange trading requirements 
applicable to swaps.  The Dodd-Frank Act includes in the definition of “swaps” that are regulated by the CFTC most types of currency 
derivatives including cash-settled or non-deliverable foreign currency forwards.

Risks of Strategic Transactions Outside the U.S.  When conducted outside the U.S., Strategic Transactions may not be regulated as 
rigorously as in the U.S. (which may depend on whether the Fund is executing trades with a CFTC or SEC registered dealer), may not 
involve a clearing mechanism and related guarantees, and are subject to the risk of governmental actions affecting trading in, or the 
prices of, foreign securities, currencies and other instruments.  The value of such positions also could be adversely affected by: 
(i) other complex foreign political, legal and economic factors; (ii) lesser availability than in the U.S. of data on which to make trading 
decisions; (iii) delays in the Fund’s ability to act upon economic events occurring in foreign markets during non-business hours in the 
U.S.; (iv) the imposition of different exercise and settlement terms and procedures and margin requirements than in the U.S.; and 
(v) lower trading volume and liquidity.

Use of Segregated and Other Special Accounts.  Many Strategic Transactions, in addition to other requirements, require that the Fund 
segregate cash or liquid assets with its custodian to the extent fund obligations are not otherwise “covered” through ownership of the 
underlying security, financial instrument or currency.  In general, either the full amount of any obligation by the Fund to pay or deliver 
securities or assets must be covered at all times by the securities, instruments or currency required to be delivered, or, subject to any 
regulatory restrictions, an amount of cash or liquid assets at least equal to the current amount of the obligation must be segregated with 
the custodian.  The segregated assets cannot be sold or transferred unless equivalent assets are substituted in their place or it is no 
longer necessary to segregate them.  For example, a call option written or sold by the Fund will require the Fund to hold the securities 
deliverable under the call upon exercise (or securities convertible into the needed securities without additional consideration) or to 
segregate cash or liquid assets sufficient to purchase and deliver the securities or deliver the cash strike price if the call is exercised.  A 
cash-settled call option sold by the Fund on an index will require the Fund to segregate cash or liquid assets equal to the excess of the 
index value over the exercise price on a current basis.  A physically-settled put option written or sold by the Fund requires the Fund to 
segregate cash or liquid assets equal to the exercise price.

Except when the Fund enters into a forward contract for the purchase or sale of a security denominated in a particular currency, which 
requires no segregation, a currency contract which obligates the Fund to buy or sell currency will generally require the Fund to hold an 
amount of that currency or liquid assets denominated in that currency equal to the Fund’s obligations or to segregate cash or liquid 
assets equal to the amount of the Fund’s obligation.

OTC options entered into by the Fund, including those on securities, currency, financial instruments or indices and OCC-issued and 
exchange listed index options, may provide for cash settlement.  As a result, when the Fund sells these instruments it will only 
segregate an amount of cash or liquid assets equal to its accrued net obligations, as there is no requirement for payment or delivery of 
amounts in excess of the net amount.  These amounts will equal the in-the-money amount plus any sell-back formula amount in the 
case of a cash-settled put or call.  In addition, when the Fund sells a cash-settled call option on an index at a time when the in-the-
money amount exceeds the exercise price, the Fund will segregate, until the option expires or is closed out, cash or cash equivalents 
equal in value of such excess.  OCC-issued and exchange listed options sold by the Fund that settle with physical delivery, or with an 
election of either physical delivery or cash settlement, will require the Fund to segregate an amount of cash or liquid assets equal to 
the full value of the cash securities or commodities deliverable under the option by the seller on exercise.  Holders of long options are 
not required to segregate assets.  OTC options settling with physical delivery, or with an election of either physical delivery or cash 
settlement, will be treated the same as other options settling with physical delivery.
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In the case of a futures contract or an option thereon, the Fund must deposit initial margin and possible daily variation margin in 
addition to segregating cash or liquid assets sufficient to meet its obligation under the contracts.  Such liquid assets may consist of 
cash, cash equivalents, liquid debt or equity securities or other acceptable assets.

With respect to swaps, the Fund will accrue the net amount of the excess, if any, of its obligations (including any pre-payment 
penalties and premium payments) over its entitlements with respect to each swap on a daily basis and will segregate an amount of cash 
or liquid assets having a value equal to the accrued excess.  The Fund’s obligation to segregate the accrued excess of its obligations 
over its entitlements with respect to a credit default swap (“CDS”) it buys (for example, the cost to the Fund to unwind the CDS, enter 
into an offsetting CDS, or pay a third-party to relieve the Fund of its obligation) may be equal to the notional value of the CDS.  When 
the Fund is a seller of the CDS, the Fund will segregate the notional value of the CDS. Caps, floors and collars require segregation of 
assets with a value equal to the Fund’s net obligation, if any.

Strategic Transactions may be covered by other means when consistent with applicable regulatory policies.  The Fund may also enter 
into offsetting transactions so that its combined position, coupled with any segregated assets, equals its net outstanding obligation in 
related options and Strategic Transactions.  For example, the Fund could purchase a put option if the strike price of that option is the 
same or higher than the strike price of a put option sold by the Fund.  Moreover, instead of segregating cash or liquid assets if the 
Fund held a futures or forward contract, it could purchase a put option on the same futures or forward contract with a strike price as 
high or higher than the price of the contract held.  Other Strategic Transactions may also be offset in combinations.  If the offsetting 
transaction terminates at the time of or after the primary transaction, no segregation is required, but if it terminates prior to such time, 
cash or liquid assets equal to any remaining obligation would need to be segregated.

Combined Transactions.  The Fund may enter into multiple transactions, including multiple options transactions, multiple futures 
transactions, multiple currency transactions (including forward currency contracts) and multiple interest rate transactions and any 
combination of futures, options, currency and interest rate transactions (“component” transactions), instead of a single Strategic 
Transaction, as part of a single or combined strategy when, in the opinion of the Adviser, it is in the best interests of the Fund to do 
so.  A combined transaction will usually contain elements of risk that are present in each of its component transactions.  Although 
combined transactions are normally entered into based on the Adviser’s judgment that the combined strategies will reduce risk or 
otherwise more effectively achieve the desired portfolio management goal, it is possible that the combination will instead increase 
such risks or hinder achievement of the portfolio management objective.

Close-out Risk for Qualified Financial Contracts. Regulations adopted by the prudential regulators require counterparties of the banks 
and other financial intermediaries that are part of U.S. or foreign global systemically important banking organizations to include 
contractual restrictions on close-out and cross-default in agreements relating to qualified financial contracts. Qualified financial 
contracts include agreements relating to swaps, currency forwards and other derivatives as well as repurchase agreements and 
securities lending agreements. The restrictions prevent the Fund from closing out a qualified financial contract during a specified time 
period if the counterparty is subject to resolution proceedings and prohibit the Fund from exercising default rights due to a 
receivership or similar proceeding of an affiliate of the counterparty. These requirements may increase credit and other risks to the 
Fund.

Temporary Investments and Defensive Investments

Pending investment of the proceeds of this offering (which the Fund expects may take up to approximately one month following the 
closing of this offering), the Fund may invest offering proceeds in money market mutual funds, cash, cash equivalents, securities 
issued or guaranteed by the U.S. government or its instrumentalities or agencies, high quality, short-term money market instruments, 
short-term debt securities, certificates of deposit, bankers’ acceptances and other bank obligations, commercial paper or other liquid 
debt securities. The Fund also may invest in these instruments on a temporary basis to meet working capital needs, including, but not 
limited to, for collateral
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in connection with certain investment techniques, to hold a reserve pending payment of distributions and to facilitate the payment of 
expenses and settlement of trades.

Under adverse market or economic conditions, the Fund may invest up to 100% of its total assets in these securities on a temporary 
basis. In addition, immediately leading up to the Termination Date, in connection with the Eligible Tender Offer, the Fund may invest 
a significant portion of its assets in these securities on a temporary basis. To the extent the Fund invests in these securities, it may not 
achieve its investment objective. The yield on these securities may be lower than the returns on equity securities or yields on lower 
rated debt securities.

When-Issued Securities and Delayed-Delivery

The Fund may purchase equity and debt securities on a “when-issued,” “delayed delivery” or “forward delivery” basis.  The price of 
such securities, which may be expressed in yield terms, is fixed at the time the commitment to purchase is made, but delivery and 
payment for the securities takes place at a later date.  During the period between purchase and settlement, no payment is made by the 
Fund to the issuer and no interest accrues to the Fund.  When the Fund purchases such securities, it immediately assumes the risks of 
ownership, including the risk of price fluctuation.  Failure to deliver a security purchased on this basis may result in a loss or missed 
opportunity to make an alternative investment.

To the extent that assets of the Fund are held in cash pending the settlement of a purchase of securities, the Fund would earn no 
income.  While such securities may be sold prior to the settlement date, the Fund intends to purchase them with the purpose of actually 
acquiring them unless a sale appears desirable for investment reasons.  At the time the Fund makes the commitment to purchase a 
security on this basis, it will record the transaction and reflect the value of the security in determining its NAV.  The market value of 
the securities may be more or less than the purchase price.  The Fund will establish a segregated account in which it will maintain cash 
and liquid assets equal in value to commitments for such securities.

When the Fund agrees to purchase when-issued or delayed-delivery securities, to the extent required by the SEC, its custodian will set 
aside permissible liquid assets equal to the amount of the commitment in a segregated account.  Normally, the custodian will set aside 
portfolio securities to satisfy a purchase commitment, and in such a case the Fund may be required subsequently to place additional 
assets in the segregated account in order to ensure that the value of the account remains equal to the amount of the Fund’s 
commitment.  It may be expected that the Fund’s net assets will fluctuate to a greater degree when it sets aside portfolio securities to 
cover such purchase commitments than when it sets aside cash.  In addition, because the Fund will set aside cash or liquid assets to 
satisfy its purchase commitments in the manner described above, the Fund’s liquidity and the ability of the Adviser or Subadviser to 
manage it might be affected by its commitments to purchase “when-issued” securities.  When the Fund engages in when-issued or 
delayed-delivery transactions, it relies on the other party to consummate the trade.  Failure of the seller to do so may result in the Fund 
incurring a loss or missing an opportunity to obtain a price considered to be advantageous.

When the Fund enters into a delayed delivery transaction, a when-issued transaction or a forward transaction, the Fund may be 
required to provide collateral to cover potential losses of the counterparty, due to changes in the value of the security, in the event that 
the event that the transaction is unable to settle (e.g., in the event of a default on the Fund).  Similarly, the counterparty may be 
required to provide collateral to cover the potential losses of the Fund, due to changes in the value of the security, in the event that the 
transaction is unable to settle (e.g., the seller fails to deliver the security).  The Fund may reduce the amount of liquid assets it will 
segregate to the extent it provides such collateral.

There can be no assurance that the securities subject to a standby commitment will be issued and the value of the security, if issued, on 
the delivery date may be more or less than its purchase price.  Since the issuance of the security underlying the commitment is at the 
option of the issuer, the Fund may bear the risk of a decline in the
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value of such security and may not benefit from appreciation in the value of the security during the commitment period if the security 
is not ultimately issued.

The purchase of a security subject to a standby commitment agreement and the related commitment fee will be recorded on the date on 
which the security can reasonably be expected to be issued, and the value of the security will thereafter be reflected in the calculation 
of the Fund’s NAV.  The cost basis of the security will be adjusted by the amount of the commitment fee.  In the event the security is 
not issued, the commitment fee will be recorded as income on the expiration date of the standby commitment.

MANAGEMENT OF THE FUND

Officers and Trustees

The business and affairs of the Fund are managed under the direction of the Board of Trustees subject to the laws of the state of 
Maryland and the Fund’s Declaration of Trust and By-Laws. The Board of Trustees sets and reviews policies regarding the operation 
of the Fund, and directs the officers to perform the daily functions of the Fund.

The names, years of birth and addresses of each of the officers and trustees, together with their principal occupations and other 
affiliations during the past five years, are set forth below. Each officer and trustee will serve until his or her successor is duly elected 
and qualified, or until he or she resigns or is removed in the manner provided in the Fund’s Declaration of Trust and By-laws. The 
Board of Trustees will be divided into three classes. Trustees of each class will be elected to serve until the third annual meeting 
following their election and until their successors are duly elected and qualified. Each year only one class of trustees will be elected by 
the shareholders. Unless otherwise indicated, the address of each officer and trustee is c/o Aberdeen Standard Investments Inc., 1900 
Market Street, Suite 200, Philadelphia, PA 19103. Upon commencement of the Fund’s operations, the Board of Trustees will consist 
of a majority of trustees who are not “interested persons” (as defined in the 1940 Act) of the Fund, Adviser, Subadviser or their 
affiliates (“Independent Trustees”).

OFFICERS
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Name, Address
and
Year of Birth

Position(s)
Held

With the
Fund

Term
of

Office*
and

Length
of

Time
Served

Principal Occupation(s) During Past Five
Years

Joseph Andolina**
Year of Birth: 1978

Chief Compliance Officer;
Vice President, 
Compliance of the Fund

Since 2020 Currently, Chief Risk Officer—Americas for ASII and 
serves as the Chief Compliance Officer for ASII. 
Mr. Andolina takes a lead role in the management and 
implementation of the Americas Risk and Compliance 
program and supports the group globally on SEC-
related matters. Prior to joining the Risk and 
Compliance Department, he was a member of ASII’s 
Legal Department, where he served as US Counsel 
since 2012.

Sharon Ferrari**
Year of Birth: 1977

Assistant Treasurer of the 
Fund

Since 2020 Currently, Senior Fund Administration Manager US 
for ASII. Ms. Ferrari joined ASII as a Senior Fund 
Administrator in 2008.

Alan Goodson**
Year of Birth: 1974

Vice President of the Fund Since 2020 Currently, Head of Product & Client Solutions—
Americas, overseeing Product Management, Product 
Development and Client Solutions for ASII’s 
registered and unregistered investment companies in 
the US, Brazil and Canada. Mr. Goodson joined ASII 
from PricewaterhouseCoopers in 2000.
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Heather Hasson**
Year of Birth: 1982

Assistant Secretary of the 
Fund

Since 2020 Currently, Senior Product Manager for ASII since 
2009. She joined ASII as a Fund Administrator in 
2006.

Bev Hendry**
Year of Birth: 1953

Vice President of the Fund Since 2020 Currently Chairman of Americas since 2018. He is a 
member of the Aberdeen Standard Management 
Executive Committee and President and Chief 
Executive Officer of the Aberdeen Funds. Mr. Hendry 
first Aberdeen in 1987 and helped establish 
Aberdeen’s business in the Americas in Fort 
Lauderdale. Mr Hendry left Aberdeen in 2008 when 
the company moved to its headquarters in Philadelphia. 
Mr Hendry re-joined Aberdeen from Hansberger 
Global Investors in Fort Lauderdale where he worked 
as Chief Operating Officer for 6 years.

Lucia Sitar**
Year of Birth: 1971

Vice President of the Fund Since 2020 Currently, Vice President and Managing U.S. Counsel 
for ASII Ms. Sitar joined ASII in July 2007 as U.S. 
Counsel.

Megan Kennedy**
Year of Birth: 1974

Vice President and 
Secretary of the Fund

Since 2020 Currently, Head of Product Management for ASII 
Ms. Kennedy joined ASII in 2005 as a Senior Fund 
Administrator. Ms. Kennedy was promoted to 
Assistant Treasurer Collective Funds/North American 
Mutual Funds in February 2008 and promoted to 
Treasurer Collective Funds/North American Mutual 
Funds in July 2008.

Andrea Melia**
Year of Birth: 1969

Treasurer and Principal 
Accounting Officer of the 
Fund

Since 2020 Currently, Vice President and Head of Fund 
Operations, Traditional Assets—Americas and Vice 
President for ASII. Ms. Melia joined ASII in 
September 2009.

Christian Pittard**
Aberdeen Asset 
Managers Limited
Bow Bells House,
1 Bread Street
London
United Kingdom
Year of Birth: 1973

President of the Fund Since 2020 Currently, Global Head of Product Opportunities for 
Aberdeen Asset Management PLC. Previously, Trustee 
and Vice President (2006-2008), Chief Executive 
Officer (from October 2005 to September 2006) of 
ASII. Mr. Pittard joined ASII from KPMG in 1999.

Josh Duitz**
Year of Birth: 1970

Vice President of the Fund Since 2020 Currently, Senior Vice President in the Global Equities 
Team at ASII. Mr. Duitz is responsible for managing 
Aberdeen Global Infrastructure Fund, Aberdeen Total 
Dynamic Dividend Fund, Aberdeen Global Dynamic 
Dividend Fund and the Aberdeen Dynamic Dividend 
Fund (AIFRX, AOD,AGD and ADVDX). He joined 
ASII in 2018 from Alpine Woods Capital Investors 
LLC where he was a Portfolio Manager. Previously, 
Mr. Duitz worked for Bear Stearns where he was a 
Managing Director, Principal and traded international 
equities. Prior to that, he worked for Arthur Andersen 
where he was a senior auditor.

Ryan Sullivan
Year of Birth: 1985

Vice President of the Fund Since 2020 Currently, Co-Head of Real Assets at ASII responsible 
for co-managing the investment program across the 
private real assets continuum. Mr. Sullivan was a Vice 
President at FLAG prior to joining ASII via the firm’s 
acquisition in 2015. Prior to joining FLAG in 2011, 
Mr. Sullivan



*  Officers hold their positions with the Fund until a successor has been duly elected and qualified. Officers are elected annually at a 
meeting of the Board of Trustees.

**  Messrs. Andolina, Goodson, Hendry, Duitz, Demetriou, O’Connor and Pittard and Mses. Ferrari, Hasson, Kennedy, Melia and 
Sitar hold one or more officer positions with one or more of the following funds: Aberdeen Australia Equity Fund, Inc., Aberdeen 
Asia-Pacific Income Fund, Inc., Aberdeen Funds (which consists of 22 portfolios as of the date of this SAI), Aberdeen Investment 
Funds (which consists of 4 portfolios as of the date of this SAI), Aberdeen Emerging Markets Equity Income Fund, Inc., Aberdeen 
Japan Equity Fund, Inc., The India Fund, Inc., Aberdeen Global Dynamic Dividend Fund, Aberdeen Total Dynamic Dividend Fund, 
Aberdeen Global Premier Properties Fund, Aberdeen Standard 

26

worked for TransCanada Power as an analyst focused 
on investments in the power generation sector. While 
at TransCanada, he was part of a team which managed 
over 3,500 MW of conventional and renewable power 
generation assets and was responsible for acquisitions, 
development, deal structuring and portfolio 
management. Mr. Sullivan holds an MBA from Boston 
College and a BS from Merrimack College. He is also 
a CFA charterholder.

Keenan Fishwick
Aberdeen Asset 
Managers Limited
Bow Bells House,
1 Bread Street
London
United Kingdom
Year of Birth: 1993

Vice President of the Fund Since 2020 Currently, Corporate Strategy Manager within Group 
Product Opportunities for ASII. Mr Fishwick joined 
ASII in 2016 as a Business Analyst.

Chris Demetriou**
Year of Birth: 1983

Vice President of the Fund Since 2020 Chris Demetriou is Chief Executive Officer - Americas 
for ASI.  He  is a member of the Executive Leadership 
Team as well as several other committees within the 
organization.  Mr. Demetriou is based in Philadelphia 
and is responsible for Aberdeen Standard’s operations 
across North and South America.    Mr. Demetriou 
joined ASII in 2013, as a result of the acquisition of 
SVG, a FTSE 250 private equity investor based in 
London.   Mr. Demetriou moved to the United States in 
2014 to assume the role of Chief Financial Officer for 
ASII in the Americas.   In December of 2016, he was 
appointed Deputy CEO for the Americas.  Before  
joining SVG, he worked at Ernst and Young, 
specializing in Asset and Wealth Management audits 
and transactions. Mr. Demetriou is a Chartered 
Accountant and has a BA in Politics from the 
University of York in England. 

Jim O’Connor**
Year of Birth: 1976

Vice President of the Fund Since 2020 Currently, Executive Director for Aberdeen Standard 
Investments Inc. He manages the execution of 
Aberdeen Standard Investments’ corporate strategy in 
the Americas. Prior to his current role, Mr. O’Connor 
was Managing US Counsel responsible for the legal 
team supporting ASII’s institutional business. Before 
joining ASII, Mr. O’Connor was an associate at 
Stradley Ronon Stevens & Young in the firm’s 
Investment Management Group and held various roles 
in operations, trading and product management for the 
broker-dealer arms of two Fortune 100 companies. 
Mr. O’Connor holds a JD from Rutgers University 
School of Law — Camden (Summa Cum Laude) and a 
BA degree from Villanova University.



Investments ETFs (which consists of 2 portfolios as of the date of this SAI), and Aberdeen Income Credit Strategies Fund each of 
which may be deemed to be part of the same “Fund Complex” as the Fund.

TRUSTEES
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 Name,
Address and
Year of
Birth

Position(s)
Held with

Fund

Term
of 

Office
and

Length
of

Time
Served

Principal
Occupation(s)

During the
Past Five

Years

Number of
Portfolios
in Fund

Complex*
Overseen

by
Trustee

Other
Directorships

Held by Trustee
During the Past

Five Years
Independent Trustees:
Todd Reit ††
Year of Birth: 
1968

Class II Trustee Term expires 
2022
Trustee since 
2020

Mr. Reit is a Director and Financial 
Officer of Shelter Our Soldiers, a charity 
to support military veterans, since 2016. 
Mr. Reit is also a Managing Member of 
Cross Brook Partners LLC, a holdco of 
several business initiatives, since 2017. 
Mr. Reit was formerly a Managing 
Director and Global Head of Asset 
Management Investment Banking for 
UBS AG, where he was responsible for 
overseeing all the bank’s asset 
management client relationships globally, 
including all corporate security 
transactions, mergers and acquisitions. 
Mr. Reit retired from UBS in 2017 after 
an over 25-year career at the company 
and its predecessor company, 
PaineWebber Incorporated (merged with 
UBS AG in 2000).

1 None

Nancy Yao 
Maasbach** †
Year of Birth: 
1972

Class III Trustee Term expires 
2023
Trustee since 
2020

Ms. Maasbach is the President of the 
Museum of Chinese in America since 
2015. From 2009 to 2014, she was the 
executive director of the Yale-China 
Association, one of the oldest non-profit 
organizations dedicated to building U.S.-
China relations at a grassroots level. 
Ms. Maasbach has also been a member of 
the Council on Foreign Relations since 
2015.

6 Director of The 
Asia Tigers 
Fund, Inc. from 
2016 to 2018.

P. Gerald 
Malone** †
Year of Birth: 
1950

Chairman of the 
Board;
Class II Trustee

Term expires 
2022
Trustee since 
2020

Currently, Mr. Malone is a non-executive 
director of a number of U.S. companies 
and funds. Formerly Chairman of UK 
companies, Crescent OTC Ltd 
(pharmaceutical services) from 
March 2007 until February 2018; and 
fluidOil Ltd. (oil services) from 
September 2015 until June 2018; U.S. 
company Rejuvenan llc (wellbeing 
services) from December 2015 until 
September 2017; Chairman of UK 
company, Ultrasis plc (healthcare 
software services company) from 
January 1999 until October 2014.

29 Director of 
Medality 
Medical since 
2019 and Bionik 
Laboratories 
Corporation 
since 2018. 
Director of 
Reguvenan LLC 
(wellbeing) from 
2015 to 2017.



*  Aberdeen Income Credit Strategies Fund, Aberdeen Asia-Pacific Income Fund, Inc., Aberdeen Global Income Fund, Inc., Aberdeen 
Australia Equity Fund, Inc., Aberdeen Emerging Markets Equity Income Fund, Inc., Aberdeen Japan Equity Fund, Inc., The India 
Fund, Inc., Aberdeen Global Dynamic Dividend Fund, Aberdeen Total Dynamic Dividend Fund, Aberdeen Global Premier Properties 
Fund, Aberdeen Investment Funds (which consists of 4 portfolios as of the date of this SAI) , Aberdeen Funds (which consists of 22 
portfolios as of the date of this SAI) and Aberdeen Standard Investments ETFs (which consists of 2 portfolios as of the date of this 
SAI) have a common investment adviser, or an investment adviser that is affiliated with the Adviser and Subadviser, and may thus be 
deemed to be part of the same “Fund Complex.”

**   Member of the Nominating and Corporate Governance Committee.

†     Member of the Audit and Valuation Committee.

††   Mr. Reit may be considered “interested person” (as defined in the 1940 Act) of the Fund as a result of his ownership of securities 
of one or more of the Fund’s underwriters in connection with the Fund’s initial public offering. Mr. Reit will cease to be an “interested 
person” of the Fund once such underwriters could not be viewed as principal underwriters of the Fund, which is expected to occur 
upon the completion of the Fund’s initial public offering.  At such time, the Board expects to appoint Mr. Reit as a member of the 
Board’s committees, as further described below.

Additional Information About the Trustees

The Board believes that each Trustee’s experience, qualifications, attributes and skills on an individual basis and in 
combination with those of the other Trustees lead to the conclusion that the Trustees possess the requisite experience, qualifications, 
attributes and skills to serve on the Board. The Board believes that the Trustees’ ability to: review critically, evaluate, question and 
discuss information provided to them; interact effectively with the Adviser, other service providers, counsel and independent auditors; 
and exercise effective business judgment in the performance of their duties, support this conclusion. The Board has also considered 
the contributions that each Trustee can make to the Board and to the Fund.

A Trustee’s ability to perform his or her duties effectively may have been attained through the Trustee’s: executive, business, 
consulting, and/or legal positions; experience from service as a Trustee of other funds/portfolios in the ASI (as defined below) 
complex, other investment funds, public companies, or non-profit entities or other organizations; educational background or 
professional training or practice; and/or other life experiences. In this regard, the following specific experience, qualifications, 
attributes and/or skills apply as to each Trustee in addition to the information set forth in the table above: Mr. Reit, business and 
executive experience in asset management investment banking; Ms. Maasbach, financial and research analysis experience in and 
covering the Asia region and experience in world affairs; Mr. Malone, legal background and public service leadership experience, 
board experience with other public and private companies, and executive and business consulting experience; Mr. Sievwright, banking 
and accounting experience and experience as a board member of public companies.

The Board believes that the significance of each Trustee’s experience, qualifications, attributes or skills is an individual 
matter (meaning that experience important for one Trustee may not have the same value for another) and that these factors are best 
evaluated at the Board level, with no single Trustee, or particular factor, being indicative of Board effectiveness. In its periodic self-
assessment of the effectiveness of the Board, the Board considers the complementary individual skills and experience of the individual 
Trustees in the broader context of the Board’s overall composition so that the Board, as a body, possesses the appropriate (and 
appropriately diverse) skills and experience to oversee the business of the Fund. References to the qualifications, attributes and skills 
of Trustees are presented pursuant to disclosure requirements of the Securities and Exchange Commission (“SEC”), do not constitute 
holding out a Board or any Trustee as having any special expertise or experience, and shall not impose any greater responsibility or 
liability on any such person or on a Board by reason thereof.

Board and Committee Structure

The Board consists of four individuals, three of whom currently are Independent Trustees.  Mr. Reit, may be considered 
“interested person” of the Fund as a result of his ownership of securities of one or more of the Fund’s
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John 
Sievwright** †
Year of Birth: 
1955

Class I Trustee Term expires 
2021
Trustee since 
2020

Non-Executive Director of NEX Group 
plc (2017 to 2018) (financial); Non-
Executive Director of ICAP PLC (2009 
to 2016) (financial); Non-Executive 
Independent Director of FirstGroup plc 
(2002 to 2014)(transport).

6 Director of NEX 
Group plc. 
Director of ICAP 
PLC from 2009 
to 2016 and 
FirstGroup plc 
from 2002 to 
2014.



underwriters in connection with the Fund’s initial public offering. Mr. Reit will cease to be an “interested person” of the Fund once 
such underwriters could not be viewed as principal underwriters of the Fund, which is expected to occur upon the completion of the 
Fund’s initial public offering.  At such time, the Board expects to appoint Mr. Reit as a member of the Board’s committees, as further 
described below.

The Fund divides the Board into three classes, each class having a term of three years. Each year, the term of office of one 
class will expire and the successor(s) elected to such class will serve for a three year term.

The Board has appointed Mr. Malone, an Independent Trustee, as Chairman. The Chairman presides at meetings of the 
Trustees, participates in the preparation of the agenda for meetings of the Board, and acts as a liaison between the Trustees and 
management between Board meetings. Except for any duties specified herein, the designation of the Chairman does not impose on 
such Trustee any duties, obligations or liability that is greater than the duties, obligations or liability imposed on such person as a 
member of the Board, generally.

The Board will hold regular quarterly meetings to consider and address matters involving the Fund. The Board also may hold 
special meetings to address matters arising between regular meetings. The Independent Trustees will also meet outside the presence of 
management in executive session at least quarterly and have engaged separate, independent legal counsel to assist them in performing 
their oversight responsibilities.

The Board has established a committee structure that includes an Audit and Valuation Committee and a Nominating and 
Corporate Governance Committee (each discussed in more detail below) to assist the Board in the oversight and direction of the 
business and affairs of the Fund, and from time to time may establish informal ad hoc committees or working groups to review and 
address the practices of the Fund with respect to specific matters. The Committee system facilitates the timely and efficient 
consideration of matters by the Trustees, and facilitates effective oversight of compliance with legal and regulatory requirements and 
of the Fund’s activities and associated risks. The standing Committees will conduct an annual review of their charters, which includes 
a review of their responsibilities and operations.

The Nominating and Corporate Governance Committee and the Board as a whole will conduct an annual self-assessment of 
the performance of the Board, including consideration of the effectiveness of the Board’s Committee structure. Each Committee is 
comprised entirely of Independent Trustees. Each Committee member is also “independent” within the meaning of the NYSE listing 
standards. The Board will review its structure regularly and believes that its leadership structure, including having a super-majority of 
Independent Trustees (outside of the Fund’s initial offering period) coupled with an Independent Trustee as Chairman, is appropriate 
because it allows the Board to exercise informed and independent judgment over the matters under its purview and it allocates areas of 
responsibility among the Committees and the full Board in a manner that enhances efficient and effective oversight.

Audit and Valuation Committee

The Board has an Audit and Valuation Committee consisting of all of the Independent Trustees. In addition, the members of 
the Audit and Valuation Committee are also “independent,” as defined in the Fund’s written Audit and Valuation Committee Charter. 
The members of the Audit and Valuation Committee are Ms. Maasbach, Mr. Malone and Mr. Sievwright. Following the completion of 
the Fund’s initial public offering, the Board expects to also appoint Mr. Reit to the Audit and Valuation Committee; he is expected to 
be an Independent Trustee at the time of such appointment. Mr. Sievwright serves as the Chairman of the Audit and Valuation 
Committee and is the Audit Committee Financial Expert.

The Audit and Valuation Committee will oversee the scope of the audit of the Fund’s financial statements, the Fund’s 
accounting and financial reporting policies and practices, and its internal controls. The Audit and Valuation Committee will assist the 
Board in fulfilling its responsibility for oversight of the integrity of the Fund’s accounting, auditing and financial reporting practices, 
the qualifications and independence of the Fund’s independent registered public accounting firm and the Fund’s compliance with legal 
and regulatory requirements. The Audit and Valuation Committee approves, and recommends to the Board for ratification, the 
selection, appointment, retention or termination of the Fund’s independent registered public accounting firm and approves the 
compensation of the independent registered public accounting firm. The Audit and Valuation Committee also approves all audit and
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permissible non-audit services provided to the Fund by the independent registered public accounting firm and all permissible non-
audit services provided by the Fund’s independent registered public accounting firm to the Advisers and service providers if the 
engagement relates directly to the Fund’s operations and financial reporting. The Audit and Valuation Committee is also responsible 
for monitoring the valuation of portfolio securities and other investments. The written Charter for the Audit and Valuation Committee 
will be available on the Fund’s website at www.aberdeenasgi.com.

Service providers to the Fund, primarily the Advisers, have responsibility for the day-to-day management of the Fund, which 
includes responsibility for risk management. As an integral part of its responsibility for oversight of the Fund, the Board oversees risk 
management of the Fund’s investment program and business affairs. Oversight of the risk management process is part of the Board’s 
general oversight of the Fund and its service providers.

Nominating and Corporate Governance Committee

The Board has a Nominating and Corporate Governance Committee (the “Nominating Committee”) consisting of all the 
Independent Trustees. The members of the Nominating Committee are Ms. Maasbach, Mr. Malone and Mr. Sievwright. Following the 
completion of the Fund’s initial public offering, the Board expects to also appoint Mr. Reit to the Nominating Committee; he is 
expected to be an Independent Trustee at the time of such appointment. Mr. Malone serves as the Chairman of the Nominating 
Committee.

The Nominating Committee is responsible for overseeing Board governance and related Trustee practices, including selecting 
and recommending candidates to fill vacancies on the Board. The Nominating Committee will consider Trustee candidates 
recommended by shareholders of the Fund. Recommendations for consideration by the Nominating Committee should be sent to the 
Chairman of the Nominating Committee in writing together with the appropriate biographical information concerning each such 
recommended nominee. In addition, shareholders may themselves nominate individuals for election to the Board if they follow the 
advance notice provisions in the Fund’s By-Laws.

In identifying and evaluating nominees for Trustee, the Nominating Committee seeks to ensure that the Board possesses, in 
the aggregate, the strategic, managerial and financial skills and experience necessary to fulfill its duties and to achieve its objectives, 
and also seeks to ensure that the Board of Trustees is comprised of trustees who have broad and diverse backgrounds. The Nominating 
Committee looks at each nominee on a case-by-case basis. In looking at the qualification of each candidate to determine if his or her 
election would further the goals described above, the Nominating Committee takes into account all factors it considers appropriate, 
which may include strength of character, mature judgment, career specialization, relevant technical skills or financial acumen, 
diversity of viewpoint and industry knowledge. However, the Board believes that to be recommended as a nominee, whether by the 
Nominating Committee or at the suggestion of a shareholder, each candidate must: (1) display the highest personal and professional 
ethics, integrity and values; (2) have the ability to exercise sound business judgment; (3) be highly accomplished in his or her 
respective field; (4) have relevant expertise and experience; (5) be able to represent all shareholders and be committed to enhancing 
long-term shareholder value; and (6) have sufficient time available to devote to activities of the Board and enhance his or her 
knowledge of the Fund’s business. The Board has adopted a written Charter for the Nominating Committee, which will be available at 
the Fund’s website at www.aberdeenasgi.com.

Board Oversight of Risk Management

The Fund is subject to a number of risks, including, among others, investment, compliance, operational and valuation risks. 
Risk oversight forms part of the Board’s general oversight of the Fund and is addressed as part of various Board and Committee 
activities. The Board has adopted, and periodically reviews, policies and procedures designed to address these risks. Different 
processes, procedures and controls are employed with respect to different types of risks. Day-to-day risk management functions are 
subsumed within the responsibilities of the Fund’s Advisers, who carry out the Fund’s investment management and business affairs, 
and other service providers in connection with the services they provide to the Fund. The Advisers and other service providers have 
their own, independent interest in risk management, and their policies and methods of risk management will depend on their functions 
and business models. As part of its regular oversight of the Fund, the Board, directly and/or through a Committee, will interact with 
and review reports from, among others, the Advisers and the Fund’s other service
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providers (including the Fund’s transfer agent), the Fund’s Chief Compliance Officer, the Fund’s independent registered public 
accounting firm, legal counsel to the Fund, and internal auditors, as appropriate, relating to the operations of the Fund. The Board also 
requires the Advisers to report to the Board on other matters relating to risk management on a regular and as-needed basis. The Board 
recognizes that it may not be possible to identify all of the risks that may affect the Fund or to develop processes and controls to 
eliminate or mitigate the occurrence or effects of all risks. The Board may, at any time and in its discretion, change the manner in 
which it conducts risk oversight.

Trustee Ownership

Set forth in the table below is the dollar range of equity securities in the Fund and the aggregate dollar range of equity securities 
in the Family of Investment Companies (as defined below) beneficially owned by each Trustee as of September 30, 2019. The 
following key relates to the dollar ranges in the chart:

A. None
B. $1 — $10,000
C. $10,001 — $50,000
D. $50,001 — $100,000
E. Over $100,000

(1)   The Trustees could not own shares in the Fund as of September 30, 2019 because the Fund had not yet begun investment 
operations.

(2)  “Family of Investment Companies” means those registered investment companies that share the Adviser or an affiliate as the 
investment adviser and that hold themselves out to investors as related companies for purposes of investment and investor services.

* Mr. Reit may be considered an “interested person” (as defined in the 1940 Act) of the Fund as a result of his ownership of securities 
of one or more of the Fund’s underwriters in connection with the Fund’s initial public offering. Mr. Reit will cease to be an “interested 
person” of the Fund once such underwriters could not be viewed as principal underwriters of the Fund, which is expected to occur 
upon the completion of the Fund’s initial public offering.

As of September 30, 2019, none of the Independent Trustees of the Fund or their immediate family members owned 
beneficially or of record any securities of the Advisers or any affiliate of the Advisers nor did any Independent Trustee of the Fund or 
their immediate family member have any material interest in any transaction, or series of similar transactions, during the most recently 
completed two calendar years involving the Fund, the Advisers or any affiliate of the Fund or Advisers.

As of the date of this SAI, the officers and Trustees of the Fund, as a group, beneficially owned less than 1% of the 
outstanding common shares of the Trust.

Compensation of Trustees

Each Trustee who is independent of the Fund’s Advisers will be paid an annual retainer of $25,000 per year, paid in quarterly 
installments, for his or her services as a Board member of the Fund, and each Trustee will also receive $5,000 for attendance at each 
Board meeting held in conjunction with certain other closed-end funds advised
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Name of Trustee

Dollar Range of Equity
Securities Owned

of the Fund(1)

Aggregate Dollar Range of Equity
Securities in All Funds Overseen by

Trustee or Nominee in Family of
Investment Companies(2)

Nancy Yao Maasbach A C
Todd Reit* A A
John Sievwright A D
P. Gerald Malone A D



by the Adviser or an affiliate (the “Supervised Funds”) divided among the Supervised Fund, or $4,000 for any Board member that 
serves only the Fund, plus $1,500 for each additional telephonic meeting of the Board and $2500 for attendance at any meeting of an 
ad hoc committee, being those committee other than the standing committees. In addition, the Chair of the Board is paid an additional 
annual retainer of $15,000 for service to the Fund. The Chair of the Audit and Valuation Committee is paid an additional annual 
retainer of $6,000 for service to the Fund.

The following table sets forth the estimated compensation that each of the Trustees would receive from the Fund for the fiscal 
year ending September 30, 2020, and the aggregate compensation paid to them by funds in the Fund Complex for the fiscal year ended 
September 30, 2019. All officers of the Fund are employees of and are compensated by either the Adviser or Sub-Adviser or their 
affiliates. None of the Fund’s executive officers who are also officers or directors of the Adviser or Sub-Adviser received any 
compensation from the Fund for such period. The Fund does not have any bonus, profit sharing, pension or retirement plans.

*  See the “Trustees” table above for the number of Funds within the Fund Complex that each Trustee oversees.

** Mr. Reit may be considered an “interested person” (as defined in the 1940 Act) of the Fund as a result of his ownership of 
securities of one or more of the Fund’s underwriters in connection with the Fund’s initial public offering. Mr. Reit will cease to be an 
“interested person” of the Fund once such underwriters could not be viewed as principal underwriters of the Fund, which is expected 
to occur upon the completion of the Fund’s initial public offering.

Indemnification of Trustees and Officers

The Fund’s Declaration of Trust states that to the maximum extent permitted by Maryland law in effect from time to time, the 
Fund shall indemnify and, without requiring a preliminary determination of the ultimate entitlement to indemnification, shall pay or 
reimburse reasonable expenses in advance of final disposition of a proceeding to (a) any individual who is a present or former Trustee 
or officer of the Fund and who is made or threatened to be made a party to the proceeding by reason of his or her service in that 
capacity or (b) any individual who, while a Trustee or officer of the Fund and at the request of the Fund, serves or has served as a 
trustee, officer, member, manager or partner of another corporation, real estate investment trust, limited liability company, partnership, 
joint venture, trust, employee benefit plan or other enterprise and who is made or threatened to be made a party to the proceeding by 
reason of his or her service in that capacity. The rights to indemnification and advance of expenses provided herein shall vest 
immediately upon election of a Trustee or officer. The Fund may, with the approval of its Board of Trustees, provide such 
indemnification and advance for expenses to any employee or agent of the Fund. The indemnification and payment or reimbursement 
of expenses provided herein shall not be deemed exclusive of or limit in any way other rights to which any person seeking 
indemnification or payment or reimbursement of expenses may be or may become entitled under any bylaw, resolution, insurance, 
agreement or otherwise.

Investment Adviser and Subadviser

Pursuant to an investment advisory agreement (the “Advisory Agreement”), Aberdeen Standard Investments Inc., a Delaware 
corporation formed in 1993, serves as the investment adviser to the Fund. The Adviser’s principal
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Name of Trustee:

Estimated Compensation
From Fund for Fiscal Year
Ending September 30, 2020

Total Compensation
From Fund Complex Paid

To Trustee for fiscal year Ended
September 30, 2019*

Nancy Yao Maasbach $ 13,518 $ 195,696
Todd Reit** $ 16,536 $ N/A
P. Gerald Malone $ 17,739 $ 400,000
John Sievwright $ 15,206 $ 117,500



place of business is located at 1900 Market Street, Suite 200, Philadelphia, Pennsylvania 19103. The Adviser manages and supervises 
the investment of the Fund’s assets on a discretionary basis.

Pursuant to a separate subadvisory agreement (the “Subadvisory Agreement”), Aberdeen Asset Managers Limited, a corporation 
organized under the laws of Scotland, will serve as subadviser to the Fund. AAML’s registered office is located at 10 Queen’s 
Terrace, Aberdeen, Scotland AB10 1YG.

Each of the Adviser and Subadviser is a wholly-owned subsidiary of Aberdeen Asset Management PLC (“Aberdeen PLC”), 
which has its registered offices at 10 Queen’s Terrace, Aberdeen, Scotland AB10 1YG, and an indirect wholly owned subsidiary of 
Standard Life Aberdeen plc, which is listed on the London Stock Exchange and manages or administers approximately $643.2 billion 
in assets as of December 31, 2019. Standard Life Aberdeen plc and its affiliates provide asset management and investment solutions 
for clients and customers worldwide. Standard Life Aberdeen plc, its affiliates and subsidiaries are referred to collectively herein as 
“ASI.”

In rendering investment advisory services, the Adviser and Subadviser may use the resources of investment adviser subsidiaries 
of Standard Life Aberdeen plc. These affiliates have entered into a memorandum of understanding / personnel sharing procedures 
(“MOU”) pursuant to which investment professionals from each affiliate may render portfolio management and research services to 
U.S. clients of the Standard Life Aberdeen plc affiliates, including the Fund, as associated persons of the Adviser or Subadviser. No 
remuneration is paid by the Fund with regards to the MOU.

Pursuant to the Advisory Agreement, the Fund will pay the Adviser a monthly management fee at an annual rate equal to 1.35% 
of the average daily value of the Fund’s Managed Assets.

“Managed Assets” means total assets of the Fund, including assets attributable to any form of leverage, minus liabilities (other 
than debt representing leverage and the aggregate liquidation preference of any preferred stock that may be outstanding). This means 
that during periods in which the Fund is using leverage, the fee paid to the Adviser will be higher than if the Fund did not use leverage 
because the fee is calculated as a percentage of the Fund’s Managed Assets, which include those assets purchased with leverage.

Pursuant to the Advisory Agreement, it is understood that the Fund will pay all of its own expenses, including, without 
limitation, (1) all charges and expenses of any custodian or depository appointed by the Fund for the safekeeping of its cash, securities 
and other assets; (2) all charges and expenses paid to any administrator appointed by the Fund to provide administrative or compliance 
services; (3) the charges and expenses of any transfer agents and registrars appointed by the Fund; (4) the charges and expenses of 
independent certified public accountants and of general ledger accounting and internal reporting services for the Fund; (5) the charges 
and expenses of dividend and capital gain distributions; (6) the compensation and expenses of Trustees of the Fund who are not 
“interested persons” of the Adviser; (7) brokerage commissions and issue and transfer taxes chargeable to the Fund in connection with 
securities transactions to which the Fund is a party; (8) all taxes and fees payable by the Fund to Federal, State or other governmental 
agencies; (9) the cost of stock certificates representing shares of the Fund; (10) all expenses of shareholders’ and Trustees’ meetings 
and of preparing, printing and distributing Prospectuses, reports and notices to shareholders and regulatory authorities; (11) charges 
and expenses of legal counsel for the Fund in connection with legal matters relating to the Fund, including without limitation, legal 
services rendered in connection with the Fund’s existence, financial structure and relations with its shareholders, and legal counsel to 
the independent Trustees; (12) insurance and bonding premiums; (13) association membership dues; (14) bookkeeping and the costs 
of calculating the net asset value of shares of the Fund; (15) payment of portfolio pricing to a pricing agent, if any; (16) litigation and 
indemnification expenses and other extraordinary expenses not incurred in the ordinary course of business, and (17) certain expenses 
as set forth in the relevant subadvisory agreements.

Under the Subadvisory Agreement with the Subadviser, and for the investment management services it provides to the Fund, the 
Subadviser will be entitled to 65% of the advisory fee received, after fee waivers and expense reimbursements, if any, by the Adviser. 
The subadvisory fee payable to the Subadviser will be paid by the Adviser out of the management fees it receives from the Fund; 
accordingly, decisions to increase or decrease the portion of assets allocated to the Subadviser will not affect the fees the Fund pays 
for portfolio management services.
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The Advisory Agreement and the Subadvisory Agreement were approved by the Board of Trustees and the sole shareholder on 
June 19, 2020. The basis for the Board of Trustees’ initial approval of the Advisory Agreement and the Subadvisory Agreement will 
be provided in the Fund’s first report shareholders. Unless sooner terminated, the Advisory Agreement and Subadvisory Agreement 
shall continue for an initial period of no more than two years, and thereafter shall continue automatically for successive annual 
periods; provided that such continuance is specifically approved at least annually in the manner required by the 1940 Act.

Each of the Advisory Agreement and the Subadvisory Agreement provides that it may be terminated  at any time, without the 
payment of any penalty, by the Board of Trustees or by the vote of the holders of a majority of the outstanding voting securities of the 
Fund on 60 days’ written notice to the Adviser or the Subadviser, as applicable. In addition, the Subadvisory Agreement provides that 
it may be terminated by the Adviser at any time, without the payment of any penalty, on 60 days’ written notice to the Subadviser. 
Each of the Advisory Agreement  and  the  Subadvisory  Agreement  provides  that  it  may  be  terminated  by  the  Adviser  or  the 
Subadviser, as applicable, at any time, without the payment of any penalty, upon 60 days’ written notice to the Fund. Each of the 
Advisory Agreement and the Subadvisory Agreement also provides that it will automatically terminate in the event of an 
“assignment” (as defined in the 1940 Act), and the Subadvisory Agreement provides that it will automatically terminate in the event of 
the termination of the Advisory Agreement.

Investment Teams

Subject to the oversight of the Board of Trustees and pursuant to the Advisory Agreement and Subadvisory Agreement, 
investment teams consisting of portfolio managers of the Adviser and Subadviser are responsible for the day-to-day management of 
the Fund’s overall investment portfolio. The portfolio is managed by the Advisers’ Global Equity Team, which is responsible for the 
Fund’s public infrastructure investments, and the Real Assets Team, which is responsible for the Fund’s private/direct infrastructure 
investments. Biographical information for the members of the investment teams are set forth in the Fund’s prospectus under the 
heading “Management of the Fund—Portfolio Managers.”

The following chart summarizes information regarding accounts for which each portfolio manager has day-to-day management 
responsibilities.  Accounts are grouped into the following three categories: (1) registered investment companies; (2) other pooled 
investment vehicles; and (3) other accounts.  To the extent that any of these accounts pay advisory fees that are based on account 
performance (“performance-based fees”), information on those accounts is provided separately. The figures in the chart below for the 
category of “Registered Investment Companies” does not include the Fund. The figures in the chart below for the category of “Other 
Accounts Managed” represents the accounts managed by the teams of which the portfolio manager is a member.
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Name of Portfolio Manager
Number of Other Accounts Managed by Each Portfolio Manager
and Total Assets (in millions) by Category (as of April 30, 2020)

Dominic Byrne Registered Investment Companies: 9 accounts, $1,665.55 total assets  (0 account, $0 
total assets of which the advisory fee is based on performance)

Other Pooled Investment Vehicles: 37 accounts, $4,585.43total assets (0 account, $0 
total assets of which the advisory fee is based on performance)

Other Accounts: 7 accounts, $1,150.42 total assets (0 account, $0 total assets of which 
the advisory fee is based on performance)

Martin Connaghan Registered Investment Companies: 9 accounts, $1,665.55 total assets  (0 account, $0 
total assets of which the advisory fee is based on performance)

Other Pooled Investment Vehicles: 37 accounts, $4,585.43total assets (0 account, $0 
total assets of which the advisory fee is based on performance)

Other Accounts: 7 accounts, $1,150.42 total assets (0 account, $0 total assets of which 
the advisory fee is based on performance)

Joshua Duitz Registered Investment Companies: 9 accounts, $1,665.55 total assets  (0 account, $0 
total assets of which the advisory fee is based on performance)

Other Pooled Investment Vehicles: 37 accounts, $4,585.43total assets (0 



Portfolio Manager Compensation

ASI’s remuneration policies are designed to support its business strategy as a leading international asset manager.  The 
objective is to attract, retain and reward talented individuals for the delivery of sustained, superior returns for ASI’s clients and 
shareholders.  ASI operates in a highly competitive international employment market, and aims to maintain its strong track record of 
success in developing and retaining talent.

ASI’s policy is to recognize corporate and individual achievements each year through an appropriate annual bonus scheme. The 
bonus is a single, fully discretionary variable pay award. The aggregate value of awards in any year is dependent on the group’s 
overall performance and profitability.  Consideration is also given to the levels of bonuses paid in the market.  Individual awards, 
which are payable to all members of staff, are determined by a rigorous assessment of achievement against defined objectives.

The variable pay award is composed of a mixture of cash and a deferred award, the portion of which varies based on the size of 
the award.  Deferred awards are by default Standard Life Aberdeen plc shares, with an option to put up to 50% of the deferred award 
into funds managed by ASI. Overall compensation packages are designed to be competitive relative to the investment management 
industry.

Base Salary

ASI’s policy is to pay a fair salary commensurate with the individual’s role, responsibilities and experience, and having regard 
to the market rates being offered for similar roles in the asset management sector and other comparable companies. Any increase is 
generally to reflect inflation and is applied in a manner consistent with other ASI employees; any other increases must be justified by 
reference to promotion or changes in responsibilities.

Annual Bonus

The Remuneration Committee determines the key performance indicators that will be applied in considering the overall size of 
the bonus pool.  In line with practices amongst other asset management companies, individual bonuses are not subject to an absolute 
cap.  However, the aggregate size of the bonus pool is dependent on the group’s overall performance and profitability.  Consideration 
is also given to the levels of bonuses paid in the market.  Individual awards are determined by a rigorous assessment of achievement 
against defined objectives, and are reviewed and approved by the Remuneration Committee.
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Name of Portfolio Manager
Number of Other Accounts Managed by Each Portfolio Manager
and Total Assets (in millions) by Category (as of April 30, 2020)

account, $0 total assets of which the advisory fee is based on performance)
Other Accounts: 7 accounts, $1,150.42 total assets (0 account, $0 total assets of which 

the advisory fee is based on performance)
Jim Gasperoni Registered Investment Companies: 0 accounts, $0 total assets  (0 account, $0 total 

assets of which the advisory fee is based on performance)
Other Pooled Investment Vehicles: 9 accounts, $889.69 total assets (9 accounts, 

$889.69 total assets of which a portion of the advisory fee is based on performance)
Other Accounts: 8 accounts, $3,759.34 total assets (0 account, $0 total assets of which 

the advisory fee is based on performance)
Ryan Sullivan Registered Investment Companies: 0 accounts, $0 total assets  (0 account, $0 total 

assets of which the advisory fee is based on performance)
Other Pooled Investment Vehicles: 9 accounts, $889.69 total assets (9 accounts, 

$889.69 total assets of which a portion of the advisory fee is based on performance)
Other Accounts: 8 accounts, $3,759.34 total assets (0 account, $0 total assets of which 

the advisory fee is based on performance)



ASI has a deferral policy which is intended to assist in the retention of talent and to create additional alignment of executives’
interests with ASI’s sustained performance and, in respect of the deferral into funds managed by ASI, to align the interest of portfolio 
managers with our clients.

Staff performance is reviewed formally at least once a year. The review process evaluates the various aspects that the individual 
has contributed to ASI, and specifically, in the case of portfolio managers, to the relevant investment team. Discretionary bonuses are 
based on client service, asset growth and the performance of the respective portfolio manager. Overall participation in team meetings, 
generation of original research ideas and contribution to presenting the team externally are also evaluated.

In the calculation of a portfolio management team’s bonus, ASI takes into consideration investment matters (which include the 
performance of funds, adherence to the company investment process, and quality of company meetings) as well as more subjective 
issues such as team participation and effectiveness at client presentations through key performance indicator scorecards.  To the extent 
performance is factored in, such performance is not judged against any specific benchmark and is evaluated over the period of a year -
January to December. The pre- or after-tax performance of an individual account is not considered in the determination of a portfolio 
manager’s discretionary bonus; rather the review process evaluates the overall performance of the team for all of the accounts the team 
manages.

Portfolio manager performance on investment matters is judged over all of the accounts the portfolio manager contributes to 
and is documented in the appraisal process.  A combination of the team’s and individual’s performance is considered and evaluated.

Although performance is not a substantial portion of a portfolio manager’s compensation, ASI also recognizes that fund 
performance can often be driven by factors outside one’s control, such as (irrational) markets, and as such pays attention to the effort 
by portfolio managers to ensure integrity of our core process by sticking to disciplines and processes set, regardless of momentum and 
‘hot’ themes.  Short-terming is thus discouraged and trading-oriented managers will thus find it difficult to thrive in the ASI 
environment.  Additionally, if any of the aforementioned undue risks were to be taken by a portfolio manager, such trend would be 
identified via ASI’s dynamic compliance monitoring system.

Securities Ownership of Portfolio Managers

Because the Fund has not commenced operations, none of the individuals in the table above beneficially own any security issued 
by the Fund as of the date of this statement of additional information.

Potential Conflicts of Interest

The portfolio managers’ management of “other accounts” may give rise to potential conflicts of interest in connection with their 
management of the Fund’s investments, on the one hand, and the investments of the other accounts, on the other. The other accounts 
may have the same investment objective as the Fund. Therefore, a potential conflict of interest may arise as a result of the identical 
investment objectives, whereby the portfolio manager could favor one account over another.  However, the Adviser believes that these 
risks are mitigated by the fact that: (i) accounts with like investment strategies managed by a particular portfolio manager are 
generally managed in a similar fashion, subject to exceptions to account for particular investment restrictions or policies applicable 
only to certain accounts, differences in cash flows and account sizes, and similar factors; and (ii) portfolio manager personal trading is 
monitored to avoid potential conflicts. In addition, the Adviser has adopted trade allocation procedures that require equitable 
allocation of trade orders for a particular security among participating accounts.

In some cases, another account managed by the same portfolio manager may compensate ASI  based on the performance of the 
portfolio held by that account.  The existence of such a performance-based fee may create additional conflicts of interest for the 
portfolio manager in the allocation of management time, resources and investment opportunities.
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Another potential conflict could include instances in which securities considered as investments for the Fund also may be 
appropriate for other investment accounts managed by the Advisers or their affiliates.  Whenever decisions are made to buy or sell 
securities by the Fund and one or more of the other accounts simultaneously, the Adviser may aggregate the purchases and sales of the 
securities and will allocate the securities transactions in a manner that it believes to be equitable under the circumstances. As a result 
of the allocations, there may be instances where the Fund will not participate in a transaction that is allocated among other accounts. 
While these aggregation and allocation policies could have a detrimental effect on the price or amount of the securities available to the 
Fund from time to time, it is the opinion of the Advisers that the benefits from the policies outweigh any disadvantage that may arise 
from exposure to simultaneous transactions.  The Advisers have adopted policies that are designed to eliminate or minimize conflicts 
of interest, although there is no guarantee that procedures adopted under such policies will detect each and every situation in which a 
conflict arises.

The Adviser also has adopted written allocation procedures for transactions involving private placement securities, which are 
designed to result in a fair and equitable participation in offerings or sales for participating clients over time.

From time to time, the Adviser or the Subadviser may seed proprietary accounts for the purpose of evaluating a new investment 
strategy that eventually may be available to clients through one or more product structures. Such accounts also may serve the purpose 
of establishing a performance record for the strategy. The management by the Adviser and the Subadviser of accounts with proprietary 
interests and nonproprietary client accounts may create an incentive to favor the proprietary accounts in the allocation of investment 
opportunities, and the timing and aggregation of investments. The Adviser’s and Subadviser’s proprietary seed accounts may include 
long-short strategies, and certain client strategies may permit short sales. A conflict of interest arises if a security is sold short at the 
same time as a long position, and continuous short selling in a security may adversely affect the stock price of the same security held 
long in client accounts. The Adviser and Subadviser have adopted various policies to mitigate these conflicts.

Situations may occur when the Fund could be disadvantaged because of the investment activities conducted by the Adviser, the 
Subadviser and their affiliates for other accounts. Such situations may be based on, among other things, the following: (1) legal or 
internal restrictions on the combined size of positions that may be taken for us or the other accounts, thereby limiting the size of our 
position; (2) the difficulty of liquidating an investment for us or the other accounts where the market cannot absorb the sale of the 
combined position; or (3) regulatory restrictions on transaction with affiliates.

The Adviser has the ability to allocate investment opportunities of certain negotiated transactions between the Fund, other funds 
registered under the 1940 Act and other accounts managed by the Adviser pro rata based on available capital, up to the amount 
proposed to be invested by each (“Co-Investment Opportunities”). The 1940 Act and a rule thereunder imposes limits on the Fund’s 
ability to participate in Co-Investment Opportunities, and the Fund generally will not be permitted to co-invest alongside other funds 
registered under the 1940 Act and other accounts managed by the Adviser in privately negotiated transactions unless the Fund obtains 
an exemptive order from the SEC or the transaction is otherwise permitted under existing regulatory guidance, such as certain 
transactions in publicly traded securities and transactions in which price is the only negotiated term.  To the extent an investment 
opportunity in a transaction involving the negotiation of any term of the investment other than price or quantity (a “negotiated 
transaction”) arises, and the Adviser determines that it would be appropriate for both the Fund and other accounts managed by the 
Adviser, the opportunity will be allocated to the other accounts and the Fund will not participate in the negotiated transaction. To the 
extent that the Adviser sources and structures private investments in publicly traded issuers, certain employees of the Adviser may 
become aware of actions planned by such issuers, such as acquisitions, which may not be announced to the public. It is possible that 
the Fund could be precluded from investing in or selling securities of an issuer about which the Adviser has material, nonpublic 
information, however, it is the Adviser’s intention to ensure that any material, non-public information available to certain employees 
of the Adviser is not shared with the employees responsible for the purchase and sale of publicly traded securities or to confirm prior 
to receipt of any material non-public information that the information will shortly be made public. The Fund’s investment 
opportunities also may be limited by affiliations of the Adviser, the Subadviser or their affiliates with infrastructure companies.
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The Adviser, the Subadviser and their respective principals, officers, employees and affiliates may buy and sell securities or 
other investments for their own accounts and may have actual or potential conflicts of interest with respect to investments made on the 
Fund’s behalf. As a result of differing trading and investment strategies or constraints, positions may be taken by principals, officers, 
employees and affiliates of the Adviser and the Subadviser that are the same as, different from or made at a different time from 
positions taken for the Fund. Further, the Adviser and the Subadviser may at some time in the future manage additional investment 
funds with the same investment objective as the Fund.

Codes of Ethics

The Fund and the Advisers have each adopted a code of ethics pursuant to Rule 17j-1 under the 1940 Act governing the personal 
securities transactions of their respective personnel. Under each code of ethics, personnel may invest in securities for their personal 
accounts (including securities that may be purchased or held by the Fund), subject to certain general restrictions and procedures. 
Copies of these Codes of Ethics are available on the EDGAR Database on the SEC’s internet web site at www.sec.gov and may be 
obtained, after paying a duplicating fee, by electronic request at publicinfo@sec.gov.

PORTFOLIO TRANSACTIONS

Execution of Portfolio Transactions

The Adviser or Subadviser is responsible for decisions to buy and sell securities and other investments for the Fund, the 
selection of brokers and dealers to effect the transactions and the negotiation of brokerage commissions, if any.  In transactions on 
stock and commodity exchanges in the United States, these commissions are negotiated, whereas on foreign stock and commodity 
exchanges these commissions are generally fixed and are generally higher than brokerage commissions in the United States.  In the 
case of securities traded on the OTC markets or for securities traded on a principal basis, there is generally no commission, but the 
price includes a spread between the dealer’s purchase and sale price.  This spread is the dealer’s profit.  In underwritten offerings, the 
price includes a disclosed, fixed commission or discount.  Most short term obligations are normally traded on a “principal” rather than 
agency basis.  This may be done through a dealer (e.g., a securities firm or bank) who buys or sells for its own account rather than as 
an agent for another client, or directly with the issuer.

Except as described below, the primary consideration in portfolio security transactions is best execution of the transaction (i.e., 
execution at a favorable price and in the most effective manner possible).  “Best execution” encompasses many factors affecting the 
overall benefit obtained by the client account in the transaction including, but not necessarily limited to, the price paid or received for 
a security, the commission charged, the promptness, availability and reliability of execution, the confidentiality and placement 
accorded the order, and customer service.  Therefore, “best execution” does not necessarily mean obtaining the best price alone but is 
evaluated in the context of all the execution services provided.  Both the Adviser and Subadviser have complete freedom as to the 
markets in and the broker-dealers through which they seek this result.

Subject to the primary consideration of seeking best execution and as discussed below, securities may be bought or sold 
through broker-dealers who have furnished statistical, research, corporate access, and other information or services to the Adviser or 
Subadviser.  SEC regulations provide a “safe harbor” that allows an investment adviser to pay for research and brokerage services 
with commission dollars generated by client transactions.  Effective with the implementation of Markets in Financial Instruments 
Directive II (“MiFID II”), the Adviser absorbs all research costs and will generally no longer rely on the “safe harbor” under 
Section 28(e) of the Securities Exchange Act of 1934.

There may be occasions when portfolio transactions for the Fund are executed as part of concurrent authorizations to purchase 
or sell the same security for trusts or other accounts (including other funds) served by the Adviser or Subadviser or by an affiliated 
company thereof.  Although such concurrent authorizations potentially could be either advantageous or disadvantageous to the Fund, 
they are affected only when the Adviser or Subadviser believes that to do so is in the best interest of the Fund.  When such concurrent 
authorizations occur, the executions will be allocated in an equitable manner.
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In purchasing and selling investments for the Fund, it is the policy of the Adviser and Subadviser to seek best execution 
through responsible broker-dealers.  The determination of what may constitute best execution in a securities transaction by a broker 
involves a number of considerations, including the overall direct net economic result to the Fund (involving both price paid or 
received and any commissions and other costs paid), the efficiency with which the transaction is effected, the ability to effect the 
transaction at all when a large block is involved, the availability of the broker to stand ready to execute possibly difficult transactions 
in the future, the professionalism of the broker, and the financial strength and stability of the broker.  These considerations involve 
subjective judgment and are weighed by the Adviser or Subadviser in determining the overall reasonableness of securities executions 
and commissions paid.  In selecting broker-dealers, the Adviser or Subadviser will consider various relevant factors, including, but not 
limited to, the size and type of the transaction; the nature and character of the markets for the security or asset to be purchased or sold; 
the execution efficiency, settlement capability, and financial condition of the broker-dealer’s firm; the broker-dealer’s execution 
services, rendered on a continuing basis; and the reasonableness of any commissions.

With respect to FX transactions, different considerations or circumstances may apply, particularly with respect to Restricted 
Market FX.  FX transactions executed for the Fund are divided into two main categories: (1) Restricted Market FX and 
(2) Unrestricted Market FX. Restricted Market FX are required to be executed by a local bank in the applicable market. Unrestricted 
Market FX are not required to be executed by a local bank. The Adviser, Subadviser or third-party agent execute Unrestricted Market 
FX relating to trading decisions. The Fund’s custodian executes all Restricted Market FX because it has local banks or relationships 
with local banks in each of the restricted markets where custodial client accounts hold securities. Unrestricted Market FX relating to 
the repatriation of dividends and/or income/expense items not directly relating to trading may be executed by the Adviser or 
Subadviser or by the Fund’s custodian due to the small currency amount and lower volume of such transactions. The Fund, the 
Adviser and the Subadviser have limited ability to negotiate prices at which certain FX transactions are customarily executed by the 
Fund’s custodian, i.e., transactions in Restricted Market FX and repatriation transactions.

With regards to the Fund’s investments in Private Infrastructure Opportunities, the Advisers do not arrange trades with a 
broker or dealer. The advice conducted with regards to Private Infrastructure Opportunities generally relates to private offered 
securities in partnerships or similar relevant structures. The Fund may, from time to time, enter into arrangements with placement 
agents in connection with direct placement transactions. In evaluating placement agent proposals, the Adviser will consider each 
placement agent’s access to infrastructure issuers and experience in infrastructure markets, particularly the direct placement market. In 
such cases, a third-party sponsor or sponsor vehicle, not the Fund, will bear the associated placement agent fees. In addition to these 
factors, the Adviser will consider whether the proposed services are customary, whether the proposed fee schedules are within the 
range of customary rates, whether any proposal would obligate the Fund to enter into transactions involving a minimum fee, dollar 
amount or volume of securities, or into any transaction whatsoever, and other terms such as indemnification provisions.

The Adviser or Subadviser may cause the Fund to pay a broker-dealer a commission that is in excess of the commission 
another broker-dealer would have received for executing the transaction if it is determined to be consistent with the Adviser’s or 
Subadviser’s obligation to seek best-execution pursuant to the standards described above.

Under the 1940 Act, “affiliated persons” of the Fund are prohibited from dealing with it as a principal in the purchase and sale 
of securities unless an exemptive order allowing such transactions is obtained from the SEC.  However, the Fund may purchase 
securities from underwriting syndicates of which a subadviser (if applicable) or any of its affiliates, as defined in the 1940 Act, is a 
member under certain conditions, in accordance with Rule 10f-3 under the 1940 Act.

The Fund contemplates that, consistent with the policy of seeking to obtain best execution, brokerage transactions may be 
conducted through “affiliated brokers or dealers,” as defined in rules under the 1940 Act.  Under the 1940 Act, commissions paid by 
the Fund to an “affiliated broker or dealer” in connection with a purchase or sale of securities offered on a securities exchange may not 
exceed the usual and customary broker’s commission.  Accordingly, it is the Fund’s policy that the commissions to be paid to an 
affiliated broker-dealer must, in the judgment of the Adviser or the Subadviser, be (1) at least as favorable as those that would be 
charged by other
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brokers having comparable execution capability and (2) at least as favorable as commissions contemporaneously charged by such 
broker or dealer on comparable transactions for the broker’s or dealer’s unaffiliated customers.  The Adviser and the Subadviser do 
not necessarily deem it practicable or in the Fund’s best interests to solicit competitive bids for commissions on each transaction.  
However, consideration regularly is given to information concerning the prevailing level of commissions charged on comparable 
transactions by other brokers during comparable periods of time.

Not one of the Fund, the Adviser or the Subadviser has an agreement or understanding with a broker-dealer, or other 
arrangements to direct the Fund’s brokerage transactions to a broker-dealer because of the research services such broker provides to 
the Fund or the Adviser. While the Advisers do not have arrangements with any broker-dealers to direct such brokerage transactions to 
them because of research services provided, the Advisers may receive research services from such broker-dealers.

Portfolio Turnover

The Fund’s annual portfolio turnover rate may vary greatly from year to year. The Fund may engage in frequent and active 
trading of portfolio securities, but does not intend to do so under normal conditions. The Fund’s portfolio turnover is expected to be 
higher during the initial 12-24 months following the closing of this offering as it transitions a portion of its publicly traded securities 
portfolio to Private Infrastructure Opportunities.

Although the Fund’s portfolio turnover rate cannot be accurately predicted, following the completion of the Private 
Infrastructure Opportunities up to 24 months following the closing of this offering, the Fund expects to maintain relatively low 
turnover of its core investment portfolio. During the initial investment period, however, the Fund’s annual turnover rate may exceed 
100%. A high turnover rate involves greater transaction costs for the Fund and may result in greater realization of taxable capital 
gains.

CONTROL PERSONS AND PRINCIPAL SHAREHOLDERS

Prior to the public offering of the common shares, Standard Life Portfolio Investments US Inc. (“SLPI”), purchased common 
shares from the Fund in an amount satisfying the net worth requirements of Section 14(a) of the 1940 Act, which requires the Fund to 
have a net worth of at least $100,000 prior to making a public offering. As of the date of this SAI, SLPI owned 100% of the Fund’s 
outstanding common shares and therefore may be deemed to control the Fund until such time as it owns less than 25% of the Fund’s 
outstanding common shares, which is expected to occur upon the closing of this offering. The address of SLPI is 1900 Market Street, 
Suite 200, Philadelphia, PA 19103. SLPI is organized under the laws of the State of Delaware and is a wholly-owned subsidiary of 
Standard Life Portfolio Investments Limited.

DETERMINATION OF NET ASSET VALUE

The Fund’s net asset value of its common shares is computed as of the close of trading of the NYSE (normally 
4:00 p.m. Eastern time) no less frequently than the last business day of each calendar month and at such other times as our Board of 
Trustees may determine. When considering an offering of common shares, the Fund will calculate its net asset value on a more 
frequent basis, generally daily, to the extent necessary to comply with the provisions of the 1940 Act. The Fund currently intends to 
make its net asset value available for publication daily on the Adviser’s website. Our net asset value equals the value of our total assets 
less: (1) all of our liabilities (including accrued expenses); (2) accumulated and unpaid dividends on any outstanding preferred shares; 
(3) the aggregate liquidation preference of any outstanding preferred shares; (4) accrued and unpaid interest payments on any 
outstanding indebtedness; (5) the aggregate principal amount of any outstanding indebtedness; and (6) any distributions payable on 
our common shares.

The Fund values its securities at current market value or fair value, consistent with regulatory requirements.  “Fair value” is 
defined in the Fund’s valuation and liquidity procedures as the price that could be received to sell an asset or paid to transfer a liability 
in an orderly transaction between willing market participants without a compulsion to contract at the measurement date.
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Equity securities that are traded on an exchange are valued at the last quoted sale price on the principal exchange on which the 
security is traded at the “Valuation Time,” subject to application, when appropriate, of the valuation factors described in the paragraph 
below. The Valuation Time is as of the close of regular trading on the New York Stock Exchange (usually 4:00 p.m. Eastern Time). In 
the absence of a sale price, the security is valued at the mean of the bid/ask quoted at the close on the principal exchange on which the 
security is traded. Securities traded on NASDAQ are valued at the NASDAQ official closing price. Open-end mutual funds are valued 
at the respective net asset value as reported by such company. The prospectuses for the registered open-end management investment 
companies in which the Fund invests explain the circumstances under which those companies will use fair value pricing and the 
effects of using fair value pricing.  Closed-end funds and ETFs are valued at the market price of the security at the Valuation Time.

Foreign equity securities that are traded on foreign exchanges that close prior to the Valuation Time are valued by applying 
valuation factors to the last sale price or the mean price as noted above. Valuation factors are provided by an independent pricing 
service provider. These valuation factors are used when pricing the Fund’s portfolio holdings to estimate market movements between 
the time foreign markets close and the time the Fund values such foreign securities. These valuation factors are based on inputs such 
as depositary receipts, indices, futures, sector indices/ETFs, exchange rates, and local exchange opening and closing prices of each 
security. When prices with the application of valuation factors are utilized, the value assigned to the foreign securities may not be the 
same as quoted or published prices of the securities on their primary markets. Valuation factors are not utilized if the independent 
pricing service provider is unable to provide a valuation factor or if the valuation factor falls below a predetermined confidence 
threshold.

Long-term fixed income securities are valued at the last quoted or evaluated bid price on the valuation date provided by an 
independent pricing service provider approved by the Fund’s Board of Trustees.  If there are no current day bids, the security is valued 
at the previously applied bid.  Pricing services generally price debt securities assuming orderly transactions of an institutional “round 
lot” size, and the strategies employed by the Adviser generally trade in round lot sizes. In certain circumstances, fixed income 
securities may be held or transactions may be conducted in smaller, “odd lot” sizes. Odd lots may trade at lower or occasionally higher 
prices than institutional round lot trades. Short-term fixed income securities (such as commercial paper and U.S. treasury bills) having 
a remaining maturity of 60 days or less are valued at the last quoted or evaluated bid price on the valuation date provided by an 
independent pricing service, or on the basis of amortized cost if it represents the best approximation for fair value.

Derivative instruments are generally valued according to the following procedures. Forward currency exchange contracts are 
generally valued based on the current spot exchange rates and the forward exchange rate points (ex. 1-month, 3-month) that are 
obtained from an approved pricing agent. Based on the actual settlement dates of the forward contracts held, an interpolated value of 
the forward points is combined with the spot exchange rate to derive the valuation.  Futures contracts are generally valued at the most 
recent settlement price as of NAV determination.  Swap agreements are generally valued by an approved pricing agent based on the 
terms of the swap agreement (including future cash flows).  When market quotations or exchange rates are not readily available, or if 
the Adviser concludes that such market quotations do not accurately reflect fair value, the fair value of the Fund’s assets are 
determined in good faith in accordance with the Valuation Procedures.

In the event that a security’s market quotations are not readily available or are deemed unreliable (for reasons other than because 
the foreign exchange on which it trades closed before the Valuation Time), the security is valued at fair value as determined by the 
Fund’s Pricing Committee, taking into account the relevant factors and surrounding circumstances using valuation policies and 
procedures approved by the Fund’s Board of Trustees. The Adviser will attempt to obtain current information to value all fair valued 
securities, but it is anticipated that such information for certain of the private investments in the Fund’s portfolio could be available on 
no more than a quarterly basis, based on valuations issued by the underlying sponsors of the private investments. Fair value pricing 
may require subjective determinations about the value of an asset or liability and may not always result in adjustments to the prices of 
securities or other assets or liabilities held by the Fund. It is possible that the fair value determined for a security may be materially 
different than the value that could be realized upon the sale of such security.  
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The time at which transactions and Fund shares are priced and the time by which orders must be received may be changed in 
case of an emergency or if regular trading on the Exchange and/or the bond markets are stopped at a time other than their regularly 
scheduled closing time. In the event the Exchange and/or the bond markets do not open for business, the Fund may, but is not required 
to, open the Fund for purchase, redemption and exchange transactions if the Federal Reserve wire payment system is open. 

MATERIAL U.S. FEDERAL INCOME TAX CONSIDERATIONS

The following discussion is a general summary of material U.S. federal income tax considerations affecting the Fund and its 
shareholders. The discussion reflects applicable U.S. federal income tax laws as of the date of this statement of additional information, 
which tax laws may be changed or subject to new interpretations by the courts or the Internal Revenue  Service  (the  “IRS”),  
possibly  with  retroactive  effect.  No  attempt  is  made  to  present  a  detailed explanation of all U.S. federal income, estate, gift, 
state, local or foreign tax considerations affecting the Fund and its shareholders (including shareholders owning large positions in the 
Fund). The discussion set forth herein does not constitute tax advice. Investors are urged to consult their own tax advisers to determine 
the specific tax consequences to them of investing in the Fund, including applicable federal, state, local and foreign tax consequences 
to them or the effect of possible changes in tax laws.

In addition, no attempt is made to address tax considerations applicable to an investor with a special tax status, such as a 
financial institution, REIT, insurance company, RIC, individual retirement account, other tax-exempt organization, dealer in securities 
or currencies, person holding shares of the Fund as part of a hedging, integrated, conversion or straddle transaction or constructive 
sale, trader in securities that has elected the mark-to-market method of accounting for its securities, U.S. holder (as defined below) 
whose functional currency is not the U.S. dollar, or investor with “applicable financial statements” within the meaning of section 451
(b) of the Code. Furthermore,  this  discussion  does  not  reflect  possible  application  of  the  alternative  minimum  tax.  Unless 
otherwise noted, this discussion assumes the Fund’s shares are held by U.S. persons and that such shares are held as capital assets.

A “U.S. holder” is a beneficial owner that is for U.S. federal income tax purposes:

   a citizen or individual resident of the United States (including certain former citizens and former long-term residents);

   a corporation or other entity treated as a corporation for U.S. federal income tax purposes, created or organized in or under 
the laws of the United States or any state thereof or the District of Columbia;

   an estate, the income of which is subject to U.S. federal income taxation regardless of its source; or

   a trust with respect to which a court within the United States is able to exercise primary supervision over its administration 
and one or more U.S. persons have the authority to control all of its substantial decisions or the trust has made a valid election in effect 
under applicable U.S. Department of Treasury (“Treasury”) regulations to be treated as a U.S. person.

A “Non-U.S. holder” is a beneficial owner of shares of the Fund that is an individual, corporation, trust or estate and is not a 
U.S. holder. If a partnership (including any entity treated as a partnership for U.S. federal income tax purposes) holds shares of the 
Fund, the tax treatment of a partner in the partnership generally will depend upon the status of the partner and the activities of the 
partnership.
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Taxation as a RIC

The Fund intends to elect to be treated as, and to qualify each year for the special tax treatment afforded, a RIC under 
Subchapter M of the Code. As long as the Fund meets certain requirements that govern the Fund’s source of income, diversification of 
assets and distribution of earnings to shareholders, the Fund will not be subject to U.S. federal income tax on income distributed (or 
treated as distributed, as described below) to its shareholders. With respect to the source of income requirement, the Fund must  
derive  in  each  taxable  year  at  least  90%  of  its  gross  income  (including  tax-exempt  interest)  from (1) dividends, interest, 
payments with respect to certain securities loans, gains from the sale or other disposition of stock, securities or foreign currencies or 
other income (including, but not limited to, gains from options, futures and forward contracts) derived with respect to its business of 
investing in such stock, securities or currencies  and (2) net income derived from interests in qualified publicly traded partnerships. A 
qualified publicly traded partnership is generally defined as a publicly traded partnership under section 7704 of the Code, but does not 
include a publicly traded partnership if 90% or more of its gross income is described in (1) above. For purposes of the income test, the 
Fund will be treated as receiving directly its share of the gross income of any partnership that is not a qualified publicly traded 
partnership.

With respect to the diversification of assets requirement, the Fund must diversify its holdings so that, at the end of each quarter 
of each taxable year, (1) at least 50% of the value of the Fund’s total assets is represented by cash and cash items, U.S. government 
securities, the securities of other RICs and other securities, with such other securities limited for purposes of such calculation, in 
respect of any one issuer, to an amount not greater than 5% of the value of the Fund’s total assets and not more than 10% of the 
outstanding voting securities of such issuer and (2) not more than 25% of the value of the Fund’s total assets is invested in the 
securities (other than U.S. government securities or the securities of other RICs) of any one issuer, the securities (other than the 
securities of other RICs) of two or more issuers that the Fund controls and that are determined to be engaged in the same, similar or 
related trades or businesses or the securities of one or more qualified publicly traded partnerships.

In determining whether the Fund satisfies the gross income test, the character of the Fund’s distributive share of items of 
income, gain and loss derived through any entity properly treated as a partnership for U.S. federal income tax purposes (other than 
qualified publicly traded partnerships), including, in general, any unregistered fund, generally will be determined as if the Fund 
realized its distributive share of such tax items directly. Similarly, for the purpose of the asset diversification test, the Fund, in 
appropriate circumstances, will “look through” to the assets held by any such partnership.

If the Fund qualifies  as a RIC and distributes  to its shareholders at least 90% of the sum of (1) its “investment company taxable 
income,” as that term is defined in the Code (which includes, among other items, dividends, taxable interest and the excess of any net 
short-term capital gains over net long-term capital losses, as reduced by certain deductible expenses) without regard to the deduction 
for dividends paid and (2) the excess of its gross tax-exempt interest, if any, over certain deductions attributable to such interest that 
are otherwise disallowed, the Fund will be relieved of U.S. federal income tax on any income of the Fund, including long-term capital 
gains, distributed to shareholders. However, if the Fund retains any investment company taxable income or “net capital gain” (i.e., the 
excess of net long-term capital gain over net short-term capital loss), it will be subject to U.S. federal income tax at regular corporate 
federal income tax rates on the amount retained. The Fund intends to distribute at least annually substantially all of its investment 
company taxable income, net tax-exempt interest and net capital gain. Under the Code, the Fund generally will also be subject to a 
nondeductible 4% federal excise tax on the undistributed portion of its ordinary income and capital gains if it fails to meet certain 
distribution requirements with respect to each calendar year. In order to avoid the 4% federal excise tax, the required  minimum  
distribution  is  generally  equal  to  the  sum  of  (1)  98%  of  the  Fund’s  ordinary  income (computed on a calendar year basis), 
(2) 98.2% of the Fund’s capital gain net income (generally computed for the one-year period ending on October 31), and (3) certain 
amounts from previous years to the extent such amounts have not been treated as distributed or been subject to tax under Subchapter 
M of the Code. The Fund generally intends to make distributions in a timely manner in an amount at least equal to the required 
minimum distribution and therefore, under normal conditions, does not currently expect to be subject to this excise tax. In addition, a 
domestic subsidiary treated as a corporation for U.S. federal income tax purposes generally will be subject to U.S. federal income tax 
at regular corporate rates on its taxable income, which taxes (and any other taxes borne by subsidiaries) would adversely affect the 
returns from investments held through the subsidiaries.
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Failure to Qualify as a RIC

If the Fund fails to qualify as a RIC in any taxable year, it will be taxed in the same manner as an ordinary corporation on all of 
its taxable income and gains, and distributions to the Fund’s shareholders will not be deductible by the Fund in computing its taxable 
income. In such event, the Fund’s distributions, to the extent derived from the Fund’s current or accumulated earnings and profits, 
would be taxed to shareholders as dividend income. Such distributions would generally be eligible for the dividends received 
deduction available to corporate shareholders, and  non-corporate  shareholders  would  generally  be  able  to  treat  such  distributions 
 as  “qualified  dividend income” eligible for reduced rates of U.S. federal income taxation, provided in each case that certain holding 
period and other requirements are satisfied. Distributions in excess of the Fund’s current and accumulated earnings and profits would 
be treated first as a return of capital to the extent of the shareholders’ tax basis in their Fund shares, and any remaining distributions 
would be treated as a capital gain. Current earnings and profits are generally treated, for federal income tax purposes, as first being 
used to pay distributions on preferred shares and then to the extent remaining, if any, to pay distributions on common shares. To 
qualify as a RIC in a subsequent taxable year, the Fund would be required to satisfy the source-of-income, the asset diversification and 
the annual distribution requirements for that year and distribute any earnings and profits from any year in which the Fund failed to 
qualify as a RIC. Subject to a limited exception applicable to RICs that qualified as such under the Code for at least one year prior to 
disqualification and that requalify as a RIC no later than the second year following the nonqualifying year, the Fund would be subject 
to tax on any unrealized built-in gains in the assets held by it at the time the Fund requalifed as a RIC that are recognized within the 
subsequent five years, unless the Fund made an election to pay corporate-level tax on such built-in gain at the time of its 
requalification as a RIC. The remainder of this discussion assumes the Fund will qualify for taxation as a RIC

Taxation of Certain Fund Investments

Investments in Partnerships

The Fund may invest in unregistered funds and other entities properly treated as partnerships for U.S. federal income tax 
purposes (other than qualified publicly traded partnerships).  An entity that is properly classified as a partnership (and not an 
association or publicly traded partnership taxable as a corporation) is generally not itself subject to federal income tax. Instead, each 
partner of the partnership is required to take into account its distributive share of the partnership’s net capital gain or loss, net short-
term capital gain or loss, and its other items of ordinary income or loss (including all items of income, gain, loss and deduction 
allocable to that partnership from investments in other partnerships) for each taxable year of the partnership ending with or within the 
partner’s taxable year. Each such item will have the same character to a partner, and will generally have the same source (either 
United States or foreign), as though the partner realized the item directly. Partners of a partnership must report these items regardless 
of the extent to which, or whether, the partners receive cash distributions with respect to such items. Accordingly, the Fund may be 
required to recognize items of taxable income and gain prior to the time that any corresponding cash distributions are made to the 
Fund (including in circumstances where investments by an underlying partnership, such as investments in debt instrument with 
“original issue discount,” generate income prior to a corresponding receipt of cash). In such case, the Fund may have to dispose of 
assets that it would otherwise have continued to hold in order to generate cash for distributions to Fund shareholders.  In addition, the 
Fund may have to dispose of an investment in a partnership, or devise other methods of cure (such as holding the investment through a 
taxable subsidiary), to the extent the partnership earns income of a type that is not qualifying income for purposes of the gross income 
test or holds assets that could cause the Fund not to satisfy the RIC asset diversification tests.

The Fund may invest a portion of the assets allocated to the Private Infrastructure Opportunities indirectly through one or more 
wholly owned subsidiaries formed in one or more jurisdictions and treated as corporations for U.S. federal income tax purposes (each, 
a “Blocker Corporation,” and together, the “Blocker Corporations”). The Fund may invest indirectly through a Blocker Corporation if 
it believes it is desirable to do so to comply with the requirements for qualification as a RIC under the Code.

For example, the Fund may hold equity interests in an operating company conducted in “pass-through” form (i.e., as a 
partnership for U.S. federal income tax purposes) through a taxable domestic Blocker Corporation because such an investment, if 
made directly, would produce income that is not qualifying income for a RIC. Any Blocker Corporation organized in the United States 
will generally be subject to U.S. federal, state and local income tax at corporate rates. In general, in order to comply with the 
diversification requirements under Subchapter M of the Code,
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the Fund may not invest more than 25% of the value of its assets in the stock of one or more Blocker Corporations that are engaged in 
the same or similar or related trades or businesses.

Other Considerations

The application of certain requirements for qualification as a RIC and the application of certain other federal income tax 
rules may be unclear in some respects in connection with certain investments. As a result, the Fund may be required to limit the extent 
to which it invests in such investments and it is also possible that the IRS may not agree with the Fund’s treatment of such 
investments. In addition, the tax treatment of certain investments may be affected by future legislation, Treasury regulations and 
guidance issued by the IRS (which could apply retroactively) that could affect the timing, character and amount of the Fund’s income 
and gains and distributions to  shareholders,  affect  whether  the  Fund  has  made  sufficient  distributions  and  otherwise  satisfied  
the requirements to maintain its qualification as a RIC and avoid federal income and excise taxes or limit the extent to which the Fund 
may invest in certain investments in the future.

Certain of the Fund’s investment practices are subject to special and complex federal income tax provisions that may, among 
other things, (1) convert distributions that would otherwise constitute qualified dividend income into ordinary income taxed at the 
higher rate applicable to ordinary income; (2) treat distributions that would otherwise be eligible for the corporate dividends received 
deduction as ineligible for such treatment; (3) disallow, suspend or otherwise limit the allowance of certain losses or deductions; 
(4) convert long-term capital gain into short-term capital gain or ordinary income; (5) convert an ordinary loss or deduction into a 
capital loss (the deductibility of which is more limited); (6) cause the Fund to recognize income or gain without a corresponding 
receipt of cash; (7) adversely affect the time as to when a purchase or sale of stock or securities is deemed to occur; (8) adversely alter 
the characterization of certain complex financial transactions; and (9) produce income that will not be included in the sources of 
income from which a RIC must derive at least 90% of its gross income each year. While it may not always be successful in doing so, 
the Fund will seek to avoid or minimize any adverse tax consequences of its investment practices.

The Fund may be subject to withholding and other taxes imposed by foreign countries, including taxes on interest, dividends 
and capital gains with respect to its investments in those countries, which would, if imposed, reduce the yield on or return from those 
investments. Tax treaties between certain countries and the United States may reduce or eliminate such taxes in some cases. The Fund 
does not expect to satisfy the requirements for passing through to its shareholders their pro rata shares of qualified foreign taxes paid 
by the Fund, with the result that shareholders will not be entitled to a tax deduction or credit for such taxes on their own U.S. federal 
income tax returns, although the Fund’s payment of such taxes may be eligible for a foreign tax credit or a deduction in computing the 
Fund’s taxable income.

Foreign exchange gains and losses realized by the Fund in connection with certain transactions involving foreign currency-
denominated debt securities, certain options and futures contracts relating to foreign currency, foreign currency forward contracts, 
foreign currencies, or payables or receivables denominated in a foreign currency are subject to section 988 of the Code, which 
generally causes such gain and loss to be treated as ordinary income or loss.

Section 163(j) of the Code limits the deductibility of business interest. Generally, the provision limits the deduction for net 
business interest expenses to 30% of a taxpayer’s adjusted taxable income (50% for taxable years beginning in 2019 or 2020). The 
deduction for interest expenses is not limited to the extent of any business interest income, which is interest income attributable to a 
trade or business and not investment income. The IRS has issued proposed regulations clarifying that all interest expense and interest 
income of a RIC is treated as properly allocable to a trade or business for purposes of the limitation on the deductibility of business 
interest. As a result, this limitation may impact the Fund’s ability to use leverage (e.g., borrow money, issue debt securities, etc.).

Taxation for U.S. Shareholders

Assuming the Fund qualifies as a RIC, distributions paid to you by the Fund from its investment company taxable income 
generally will be taxable to you as ordinary income to the extent of the Fund’s earnings and
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profits, whether paid in cash or reinvested in additional shares. A portion of such distributions (if properly reported by the Fund) 
may qualify (1) in the case of corporate shareholders, for the dividends received deduction under section 243 of the Code to the extent 
that the Fund’s income consists of dividend income from U.S. corporations, excluding distributions from certain entities, such as 
REITs, or (2) in the case of individual shareholders, as qualified dividend income eligible to be taxed at the federal income tax rates 
applicable to net capital gain under section 1(h)(11) of the Code to the extent that the Fund receives qualified dividend income, and 
provided in each case that certain holding period and other requirements are met at both the Fund and shareholder levels. Qualified 
dividend income is, in general, dividend income from taxable domestic corporations and qualified foreign corporations (for example, 
generally, if the issuer is incorporated in a possession of the United States or in a country with a qualified comprehensive income tax 
treaty with the United States, or if the shares with respect to which such dividend is paid are readily tradable on an established 
securities market in the United States). To be treated as qualified dividend income, the shareholder must hold the shares paying 
otherwise qualifying dividend income more than 60 days during the 121-day period beginning 60 days before the ex-dividend date (or, 
in the case of certain preferred shares, more than 90 days during the 181-day period beginning 90 days before the ex-dividend date). A 
shareholder’s holding period may be reduced for purposes of this rule if the shareholder engages in certain risk reduction transactions 
with respect to the shares. A qualified foreign corporation generally excludes any foreign corporation that, for the taxable year of the 
corporation in which the dividend was paid or the preceding taxable year, is a passive foreign investment company. Distributions 
made to you from an excess of net long-term capital gain over net short-term capital losses (“capital gain dividends”), including 
capital gain dividends credited to you but retained by the Fund (as described below), will be taxable to you as long-term capital gain if 
they have been properly designated by the Fund, regardless of the length of time you have owned the Fund’s shares.

Distributions in excess of the Fund’s earnings and profits will be treated by you, first, as a tax-free return of capital, which is 
applied against and will reduce the adjusted basis of your shares and, after such adjusted basis is reduced to zero, generally will 
constitute capital gain to you. After the close of its taxable year, the Fund will provide you with information on the federal income tax 
status of the dividends and distributions you received from the Fund during the year.

For taxable years beginning before January 1, 2026, qualified REIT dividends (i.e., REIT dividends other than capital gain 
dividends and portions of REIT dividends designated as qualified dividend income) are generally eligible for a 20% federal income 
tax deduction in the case of individuals, trusts and estates, provided certain holding period requirements are met with respect to the 
REIT stock. Under proposed regulations on which taxpayers are entitled to rely, if the Fund receives qualified REIT dividends, it may 
elect to pass the special character of this income through to its shareholders. To be eligible to treat distributions from the Fund as 
qualified REIT dividends, a shareholder must hold shares of the Fund for more than 45 days during the 91-day period beginning on 
the date that is 45 days before the date on which the shares become ex-dividend with respect to such dividend and the shareholder 
must not be under an obligation (whether pursuant to a short sale or otherwise) to make related payments with respect to positions in 
substantially similar or related property. If the Fund does not elect to pass the special character of this income through to shareholders 
or if a shareholder does not satisfy the above holding period requirements, the shareholder will not be entitled to the 20% deduction 
for the shareholder’s share of the Fund’s qualified REIT dividend income while direct investors in REITs may be entitled to the 
deduction. Subject to any future regulatory guidance to the contrary, any distribution of income attributable to the Fund’s investments 
in a qualified publicly traded partnership will currently not qualify for the deduction that would be available to a non-corporate 
shareholder were the stockholder to own such qualified publicly traded partnership directly. As a result, it is possible that a non-
corporate shareholder will be subject to a higher effective tax rate on any such distributions received from the Fund compared to the 
effective rate applicable to any qualified publicly traded partnership income the shareholder would derive if the shareholder invested 
directly in the qualified publicly traded partnership.

Sales and other dispositions of the Fund’s shares (including upon a termination of the Fund) generally are taxable events. You 
should consult your own tax adviser with reference to your individual circumstances to determine whether any particular transaction in 
the Fund’s shares is properly treated as a sale or exchange for federal income tax purposes and the tax treatment of any gains or losses 
recognized in such transactions. The sale or other disposition of shares of the Fund generally will result in capital gain or loss to you, 
equal to the difference between the amount realized and your adjusted basis in the shares sold or exchanged (taking into account any 
reductions in such basis resulting from prior returns of capital), and will be long-term capital gain or loss if your holding period for the 
shares is more than one year at the time of sale. Any loss upon the sale or exchange of shares
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held for six months or less will be treated as long-term capital loss to the extent of any capital gain dividends you received (including 
amounts credited as an undistributed capital gain dividend) with respect to such shares. A loss you realize on a sale or exchange of 
shares of the Fund generally will be disallowed if you acquire other shares of the Fund (whether through the automatic reinvestment of 
dividends or otherwise) or other substantially identical shares within a 61-day period beginning 30 days before and ending 30 days 
after the date that you dispose of the shares. In such case, the basis of the shares acquired will be adjusted to reflect the disallowed 
loss. Present law taxes both long-term and short-term capital gain of corporations at the same rate applicable to ordinary income of 
corporations. For non-corporate taxpayers, short-term capital gain will currently be taxed at the rate applicable to ordinary income, 
while long-term capital gain generally will be taxed at the long-term capital gain rates. Capital losses are subject to certain limitations.

For purpose of determining (1) whether the annual distribution requirement to maintain RIC status is satisfied for any year and 
(2) the amount of capital gain dividends paid for that year, the Fund may, under certain circumstances, elect to treat a distribution that 
is paid during the following taxable year as if it had been paid during the taxable year in question. If the Fund makes such an election, 
the U.S. shareholder will still be treated as receiving the distribution in the taxable year in which the distribution is made. However, if 
the Fund pays you a distribution in January that was declared in the previous October, November or December to shareholders of 
record on a specified date in one of such months, then such distribution will be treated for federal income tax purposes as being paid 
by the Fund and received by you on December 31 of the year in which the distribution was declared. A shareholder may elect not to 
have all distributions automatically reinvested in Fund shares pursuant to the Plan. If a shareholder elects not to participate in the Plan, 
such shareholder will receive distributions in cash. For taxpayers subject to U.S. federal income tax, all distributions generally will be 
taxable, as discussed above, regardless of whether a shareholder takes them in cash or they are reinvested pursuant to the Plan in 
additional shares of the Fund.

If a shareholder’s distributions are automatically reinvested pursuant to the Plan, for U.S. federal income tax purposes, the 
shareholder generally will be treated as having received a taxable distribution in the amount of the cash dividend that the shareholder 
would have received if the shareholder had elected to receive cash. Under certain circumstances, however, if a shareholder’s 
distributions are automatically reinvested pursuant to the Plan and the Plan Agent invests the distribution in newly issued shares of the 
Fund, the shareholder may be treated as receiving a taxable distribution equal to the fair market value of the shares the shareholder 
receives.

The Fund intends to distribute substantially all realized capital gains, if any, at least annually. If, however, the Fund were to 
retain any net capital gain, the Fund may designate the retained amount as undistributed capital gains in a notice to shareholders who, 
if subject to U.S. federal income tax on long-term capital gains, (1) will be required to include in income as long-term capital gain, 
their proportionate shares of such undistributed amount and (2) will be entitled to credit their proportionate shares of the federal 
income tax paid by the Fund on the undistributed amount against their U.S. federal income tax liabilities, if any, and to claim refunds 
to the extent the credit exceeds such liabilities. If such an event occurs, the basis of the shares owned by a shareholder of the Fund 
will, for U.S. federal income tax purposes, generally be increased by the difference between the amount of undistributed net capital 
gain included in the shareholder’s gross income and the tax deemed paid by the shareholder.

Backup Withholding

The Fund is required in certain circumstances to backup withhold at a current rate of 24% on distributions and certain other 
payments paid to certain holders of the Fund’s shares who do not furnish the Fund with their correct taxpayer identification number 
(in the case of individuals, their social security number) and certain certifications or who are otherwise subject to backup withholding. 
Backup withholding is not an additional tax. Any amounts withheld from payments made to you may be refunded or credited against 
your U.S. federal income tax liability, if any, provided that the required information is furnished to the IRS.

Medicare Tax

An additional 3.8% tax is imposed on the net investment income of certain individuals with a modified adjusted gross income of 
over $200,000 ($250,000 in the case of joint filers) and on the undistributed net investment income of certain estates and trusts. For 
these purposes, “net investment income” generally will include interest, dividends, annuities, royalties, rent, net gain attributable to the 
disposition of property not held in a trade or business
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(including net gain from the sale, exchange or other taxable disposition of shares of the Fund) and certain other income, but will be 
reduced by any deductions properly allocable to such income or net gain. Thus, certain of the Fund’s taxable distributions and gains 
on the sale of Fund shares to shareholders may be subject to this additional tax.

U.S. Federal Income Tax Considerations for Non-U.S. Shareholders

The following discussion is a general summary of the material U.S. federal income tax considerations applicable to a Non-U.S. 
holder of Fund shares.

This summary does not purport to be a complete description of the income tax considerations for a Non-U.S. holder. For 
example, the following does not describe income tax consequences that are assumed to be generally known by investors or certain 
considerations that may be relevant to certain types of holders subject to special treatment under U.S. federal income tax laws. This 
summary does not discuss any aspects of U.S. estate or gift tax or state or local tax. In addition, this summary assumes that at all times 
the Fund’s common shares will be “regularly traded” for purposes of section 897 of the Code and does not address (1) any Non-U.S. 
holder that holds, at any time, more than 5% of the Fund’s shares, directly or under ownership attribution rules applicable for purposes 
of section 897 of the Code (a “5% holder”), or (2) any Non-U.S. holder whose ownership of shares of the Fund is effectively 
connected with the conduct of a trade or business in the United States. A 5% holder may be subject to adverse consequences, 
including obligations to file U.S. tax returns and to pay tax at the rates applicable to U.S. persons, with respect to Fund distributions 
that are attributable to USRPIs (as defined below) or gain on the disposition of Fund shares. Such holders should consult their tax 
advisors regarding an investment in the Fund.

As indicated above, the Fund intends to elect to be treated, and to qualify each year, as a RIC for U.S. federal income tax 
purposes. This summary is based on the assumption that the Fund will qualify as a RIC in each of its taxable years. Distributions of 
the Fund’s investment company taxable income to Non-U.S. holders will, except as discussed below, generally be subject to 
withholding of U.S. federal income tax at a 30% rate (or lower rate provided by an applicable income tax treaty) to the extent of the 
Fund’s current and accumulated earnings and profits. In order to obtain a reduced rate of withholding, a Non-U.S. holder will be 
required to provide the Fund with the applicable IRS Form W-8 certifying its entitlement to benefits under a treaty. The Fund 
generally will not be required to withhold tax on any amounts paid to a Non-U.S. holder with respect to dividends attributable to 
“qualified short-term gain” (i.e., the excess of net short-term capital gain over net long-term capital loss) and dividends attributable to 
certain U.S. source interest income that would not be subject to federal withholding tax if earned directly by a non-U.S. person, 
provided in each case that such amounts are properly reported by the Fund and the shareholder complies with applicable certification 
requirements relating to its non-U.S. status. The Fund may choose not to report such amounts.

Actual or deemed distributions of the Fund’s net capital gains to a Non-U.S. holder, and gains realized by a Non-U.S. holder 
upon the sale of the Fund’s shares, will, except as described below, generally not be subject to U.S. federal income or withholding tax 
unless the Non-U.S. holder is an individual, has been present in the United States for 183 days or more during the taxable year and 
certain other conditions are satisfied.

If the Fund distributes its net capital gains in the form of deemed rather than actual distributions (which the Fund may do in the 
future), a Non-U.S. holder may be entitled to a federal income tax credit or tax refund equal to the shareholder’s allocable share of the 
tax the Fund paid on the capital gains deemed to have been distributed. In order to obtain the refund, the Non-U.S. holder must obtain 
a U.S. taxpayer identification number and file a federal income tax return even if the Non-U.S. holder would not otherwise be required 
to obtain a U.S. taxpayer identification number or file a federal income tax return.

A Non-U.S. holder who is a non-resident alien individual, and who is otherwise subject to withholding of federal income tax, 
may be subject to information reporting and backup withholding of federal income tax on

dividends unless the Non-U.S. holder provides the Fund or the dividend paying agent with an IRS Form W-8BEN (or an 
acceptable substitute form) or otherwise meets documentary evidence requirements for establishing that it is a Non-U.S. holder or 
otherwise establishes an exemption from backup withholding. The amount of any backup withholding from a payment to a Non-U.S. 
holder will be allowed as a credit against such Non-U.S. holder’s
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U.S. federal income tax liability and may entitle such holder to a refund, provided that the required information is furnished to the 
IRS.

Special rules may apply to Non-U.S. holders who receive distributions from the Fund that are attributable to gain from “United 
States real property interests” (“USRPIs”). The Code defines USRPIs to include direct holdings of U.S. real property and, subject to 
certain exceptions, any interest (other than an interest solely as a creditor) in a “United States real property holding corporation” or a 
former United States real property holding corporation. The Code defines a United States real property holding corporation as any 
corporation whose USRPIs make up 50% or more of the fair market value of its USRPIs, its interests in real property located outside 
the United States, plus any other assets it uses  in  a  trade  or  business. Certain of the Fund’s investments may constitute interests in 
United States real property holding corporations or other USRPIs. In  general,  if  the  Fund  is  a  United  States  real  property  
holding  corporation (determined without regard to certain exceptions), distributions (including capital gain dividends) by the Fund 
that are attributable to (1) gains realized on the disposition of USPRIs by the Fund and (2) distributions received by the Fund from a 
lower-tier RIC or REIT that the Fund is required to treat as USRPI gain in its hands  will generally be subject to U.S. federal 
withholding tax as an ordinary income dividend (i.e., subject to withholding tax at a 30% rate (or lower treaty rate)).

Non-U.S. persons should consult their own tax advisers with respect to the U.S. federal income tax and withholding tax and 
state, local and foreign tax consequences of an investment in the shares.

Foreign Account Tax Compliance Act

The Fund generally must obtain information sufficient to identify the status of each of its shareholders under sections 1471-1474 
of the Code and the Treasury and IRS guidance issued thereunder (collectively, “FATCA”) or under an applicable intergovernmental 
agreement (an “IGA”) entered into by the United States and a foreign jurisdiction to implement FATCA. If a shareholder fails to 
provide this information or otherwise fails to comply with FATCA or an IGA, the Fund may be required to withhold 30% of ordinary 
dividends the Fund pays to that shareholder. If a payment by the Fund is subject to FATCA withholding, the Fund or its agent is 
required to withhold even if such payment would otherwise be exempt from withholding under the rules applicable to foreign 
shareholders described above. The IRS and the Treasury have issued proposed regulations, on which taxpayers may currently rely, 
providing that the gross proceeds of share redemptions or exchanges and capital gain dividends the Fund pays will not be subject to 
FATCA withholding. You are encouraged to consult with your own tax adviser regarding the possible implications of FATCA on your 
investment in Fund shares, including investments through an intermediary. In addition, some foreign countries have implemented and 
others are considering, and may implement, laws similar in purpose and scope to FATCA.

The foregoing is a general and abbreviated summary of the provisions of the Code and the Treasury regulations in effect as they 
directly govern the taxation of the Fund and its shareholders. These provisions are subject to change by legislative and administrative 
action, and any such change may be retroactive. Shareholders are urged to consult their own tax advisers regarding specific questions 
as to U.S. federal, foreign, state, local income or other taxes based on their particular circumstances.

PROXY VOTING POLICIES

Regulations under the federal securities laws require the Fund, the Adviser and the Subadviser to adopt procedures for voting 
proxies (“Proxy Voting Policies and Procedures”) and to provide a summary of those Proxy Voting Policies and Procedures used to 
vote the securities held by the Fund.  The Fund has adopted proxy voting policies and procedures that delegate the responsibility for 
proxy voting to the Adviser and Subadviser. The Adviser and the Subadviser have adopted proxy voting policies and procedures, 
which have been reviewed and approved by the Fund’s Board, to ensure the proper and timely voting of the proxies on behalf of the 
Fund. Moreover, the Adviser will assist the Fund in the preparation of the Fund’s complete proxy voting record on Form N-PX for the 
twelve-month period ended June 30, which must be filed with the SEC by no later than August 31 of each year. Any material changes 
to the proxy voting policies and procedures of the Fund or the Adviser and the Subadviser will be submitted to the Board for approval 
or review, as the case may be. For additional information, please see the summary of the Adviser’s and Subadviser’s proxy voting 
policies and procedures attached hereto as Appendix A.
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Information about how the Fund voted proxies relating to portfolio securities during the most recent 12 month period ended 
June 30 will be available after August 31 of the relevant year (1) without charge, upon request, by calling 866-667-9231 and (2) on the 
SEC’s website at http://www.sec.gov.

ADMINISTRATOR, FUND ACCOUNTANT, CUSTODIAN AND TRANSFER AGENT

ASII will serve as the Fund’s administrator and fund accountant and provide certain back-office support such as oversight 
and supervision of the payment of expenses and preparation of financial statements and related schedules. For administration services, 
the Fund will pay ASII a fee computed daily and payable monthly at an annual rate of 0.08% of the Fund’s average daily net assets. 

State Street Bank and Trust Company (“State Street”) will serve as the Fund’s custodian and sub-administrator. State 
Street is located at 1 Heritage Drive, 3rd Floor, North Quincy, MA 02171.  ASII has entered into a Sub-Administration Agreement 
with State Street whereby State Street will also provide certain administration services to the Fund.  For the sub-administration 
services provided by State Street, ASII, and not the Fund, pays State Street’s fees for providing such services. 

Computershare Trust Company, N.A. (“Computershare”) will serve as the Fund’s transfer agent. The principal business 
address of Computershare is PO Box 30170 College Station, Texas 77842-3170.

LEGAL MATTERS

Certain legal matters in connection with the common shares will be passed on for the Fund by Willkie Farr & Gallagher LLP 
and, with respect to certain matters of Maryland law, by Morrison & Foerster LLP, and for the Underwriters by Skadden, Arps, Slate, 
Meagher & Flom LLP.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

KPMG, LLP (“KPMG”), located at 1601 Market Street, Philadelphia, PA 19103, serves as the Fund’s independent registered 
public accounting firm. KPMG provides audit and audit-related services, and tax return preparation and assistance and consultation in 
connection with review of our filings with the SEC. 

ADDITIONAL INFORMATION

A registration statement on Form N-2, including amendments thereto, relating to the common shares offered hereby, has been 
filed by the Fund with the SEC. The prospectus and this statement of additional information do not contain all of the information in 
the registration statement, including amendments, exhibits and schedules thereto. Please refer to the registration statement for further 
information with respect to the Fund and the offering of its common shares. Statements contained in the prospectus and this statement 
of additional information as to the contents of any contract or other document are not necessarily complete and in each instance 
reference is made to the copy of the contract or other document filed as an exhibit to the registration statement, each such statement 
being qualified in all respects by this reference. Copies of the registration statement or any part thereof may be obtained from the SEC 
upon the payment of certain fees prescribed by the SEC. Pursuant to a notice of eligibility claiming exclusion from the definition of 
commodity pool operator, filed with the CFTC and the National Futures Association, the Adviser, with respect to the Fund, is  not 
deemed to be a “commodity pool operator” under the CEA, and accordingly, is not subject to registration or regulation as such under 
the CEA.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Trustees of
Aberdeen Standard Global Infrastructure Income Fund:

Opinion on the Financial Statement

We have audited the accompanying statement of assets and liabilities of the Aberdeen Standard Global Infrastructure Income Fund 
(the Fund) as of June 19, 2020, and the related notes (collectively, the financial statement). In our opinion, the financial statement 
presents fairly, in all material respects, the financial position of the Fund as of June 19, 2020, in conformity with U.S. generally 
accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Fund’s management. Our responsibility is to express an opinion on the financial 
statement based on our audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board 
(United States) (PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities 
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statement is free of material misstatement, whether due to error or fraud. 
Our audit included performing procedures to assess the risks of material misstatement of the financial statement, whether due to error 
or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statement. Such procedures also included confirmation of cash owned as of 
June 19, 2020, by correspondence with the custodian. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the financial statement. We believe that 
our audit provides a reasonable basis for our opinion.

/s/ KPMG LLP

We have served as the auditor of one or more Aberdeen investment companies since 2009.

Philadelphia, Pennsylvania
June 25, 2020
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ABERDEEN STANDARD GLOBAL INFRASTRUCTURE INCOME FUND

STATEMENT OF ASSETS AND LIABILITIES
JUNE 19, 2020

See Accompanying Notes to Financial Statement
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Assets:
Cash $ 100,000
Total assets 100,000
Liabilities: —
Total Net Assets $ 100,000
Net Assets Applicable to Common Shareholders Consist of:
Common shares ($0.001 par value; 100,000,000 shares authorized, 5,000 shares outstanding $ 5
Paid-in capital in excess of par value 99,995
Total Net Assets $ 100,000
Net Asset Value, per share $ 20.00



ABERDEEN STANDARD GLOBAL INFRASTRUCTURE INCOME FUND

NOTES TO FINANCIAL STATEMENT
JUNE 19, 2020

1. Organization

Aberdeen Standard Global Infrastructure Income Fund (the “Fund”) is a newly organized, non-diversified (as defined by the 
Investment Company Act of 1940, as amended (the “1940 Act”)), closed-end management investment company. The Fund was 
organized as a Maryland statutory trust on November 13, 2019.  The Fund has not yet commenced investment operations. The Fund’s 
investment objective is to seek to provide a high level of total return with an emphasis on current income. There is no assurance that 
the Fund will achieve its investment objective.

A Statement of Operations, Statement of Changes in Net Assets and Financial Highlights are not disclosed with this financial 
statement, as the Fund has not commenced operations as of the date of the financial statement.

The Fund has had no operations to date other than matters relating to its organization and offering as a closed-end management 
investment company under the 1940 Act. To date, the only capital contribution to the Fund resulted in the issuance of 5,000 common 
shares of beneficial interest of the Fund at an aggregate purchase price of $100,000 on June 19, 2020. An affiliate of the Aberdeen 
Standard Investments Inc. (the “Adviser”) holds 100% of the shares as of June 19, 2020.

2. Summary of Significant Accounting Policies

The preparation of financial statement in conformity with U.S. generally accepted accounting principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statement and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

The following is a summary of significant accounting policies followed by the Fund in the preparation of the financial statement.

(a) Security Valuation

The Fund values its securities at current market value or fair value, consistent with regulatory requirements. “Fair value” is defined in 
the Fund’s Valuation and Liquidity Procedures as the price that could be received to sell an asset or paid to transfer a liability in an 
orderly transaction between willing market participants without a compulsion to transact at the measurement date.

Equity securities that are traded on an exchange are valued at the last quoted sale price on the principal exchange on which the 
security is traded at the “Valuation Time” subject to application. The Valuation Time is as of the close of regular trading on the New 
York Stock Exchange (“NYSE”) (usually 4:00 p.m. Eastern Time). In the absence of a sale price, the security is valued at the mean of 
the bid/ask price quoted at the close on the principal exchange on which the security is traded. Securities traded on NASDAQ are 
valued at the NASDAQ official closing price.

Foreign equity securities that are traded on foreign exchanges that close prior to Valuation Time are valued by applying valuation 
factors to the last sale price or the mean price as noted above. Valuation factors are provided by an independent pricing service 
provider approved by the Board. These valuation factors are used when pricing the Fund’s portfolio holdings to estimate market 
movements between the time foreign markets close and the time the Fund values such foreign securities. These valuation factors are 
based on inputs such as depositary receipts, indices, futures, sector indices/ETFs, exchange rates, and local exchange opening and 
closing prices of each security. When prices with the application of valuation factors are utilized, the value assigned to the foreign 
securities may not be the same as quoted or published prices of the securities on their primary markets. A security that applies a 
valuation factor is determined to be a Level 2 investment because the exchange-traded price has been adjusted. Valuation factors are 
not utilized if the independent pricing service provider is unable to provide a valuation factor or if the valuation factor falls below a 
predetermined threshold; in such case, the security is determined to be a Level 1 investment.
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Short-term investments are comprised of cash and cash equivalents invested in short-term investment funds which are redeemable 
daily. The Fund sweeps available cash into the State Street Institutional U.S. Government Money Market Fund, which has elected to 
qualify as a “government money market fund” pursuant to Rule 2a-7 under the 1940 Act, and has an objective, which is not 
guaranteed, to maintain a $1.00 per share NAV. Generally, these investment types are categorized as Level 1 investments.

In the event that a security’s market quotations are not readily available or are deemed unreliable (for reasons other than because the 
foreign exchange on which it trades closes before the Valuation Time), the security is valued at fair value as determined by the Fund’s 
Pricing Committee, taking into account the relevant factors and surrounding circumstances using valuation policies and procedures 
approved by the Board. A security that has been fair valued by the Fund’s Pricing Committee may be classified as Level 2 or Level 3 
depending on the nature of the inputs.

In accordance with the authoritative guidance on fair value measurements and disclosures under U.S. generally accepted accounting 
principles, the Fund discloses the fair value of its investments using a three-level hierarchy that classifies the inputs to valuation 
techniques used to measure the fair value. The hierarchy assigns Level 1, the highest level, measurements to valuations based upon 
unadjusted quoted prices in active markets for identical assets, Level 2 measurements to valuations based upon other significant 
observable inputs, including adjusted quoted prices in active markets for similar assets, and Level 3, the lowest level, measurements to 
valuations based upon unobservable inputs that are significant to the valuation. Observable inputs are inputs that reflect the 
assumptions market participants would use in pricing the asset or liability, which are based on market data obtained from sources 
independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the 
assumptions market participants would use in pricing the asset or liability developed based on the best information available in the 
circumstances. A financial instrument’s level within the fair value hierarchy is based upon the lowest level of any input that is 
significant to the fair value measurement.

Level 1 — quoted prices in active markets for identical investments;
Level 2 — other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment speeds, and 
credit risk); or
Level 3 — significant unobservable inputs (including the Fund’s own assumptions in determining the fair value of investments).

The Fund may also invest in infrastructure investments through private transactions. Investments in private infrastructure opportunities 
will typically be securities for which a liquid trading market does not exist. The fair value of these securities may not be readily 
determinable. The Fund will value these securities in accordance with the Valuation and Liquidity Procedures discussed above. The 
types of factors that may be considered in fair value pricing of the Fund’s investments include, as applicable, the nature and realizable 
value of any collateral, the issuer’s ability to make payments, the markets in which the issuer does business, comparison to publicly 
traded companies discounted cash flows and other relevant factors.  Because  such  valuations,  and  particularly  valuations  of non-
traded securities and private companies, are inherently uncertain, they may fluctuate over short periods of time and may be based on 
estimates. The determination of fair value by the Board of Trustees may differ materially from the values that would have been used if 
a liquid trading market for these securities existed.  In addition, the impact of changes in the market environment and other events on 
the fair values of the Fund’s investments that have no readily available market values may differ from the impact of such changes on 
the readily available market values for the Fund’s other investments. The Fund’s net asset value could be adversely affected if the 
Fund’s determinations regarding the fair value of the Fund’s investments were materially higher or lower than the values that the Fund 
ultimately realizes upon the disposal of such investments.

The Fund did not hold any investments at June 19, 2020.

(b) Security Transactions, Investment Income and Expenses

Security transactions are recorded on the trade date. Realized and unrealized gains/(losses) from security and currency transactions are 
calculated on the identified cost basis. Dividend income is recorded on the ex-dividend date except for certain dividends on foreign 
securities, which are recorded as soon as the Fund is informed after the ex-dividend date. Interest income and expenses are recorded 
on an accrual basis.
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(c) Organizational Expenses and Initial Offering Costs

The Adviser or an affiliate of the Adviser, has agreed to pay the organizational expenses and initial offering costs on behalf of the 
Fund. The organizational expenses and initial offering costs include preparation and filing of the certificate of trust, bylaws, 
declaration of trust, registration statement, board materials, state and federal registration of shares and audit fees, among other costs. 
As a result, the Fund’s financial statement does not reflect these organizational expenses and offering costs.

(b) Federal Income Taxes

The Fund intends to continue to qualify as a “regulated investment company” (“RIC”) by complying with the provisions available to 
certain investment companies, as defined in Subchapter M of the Internal Revenue Code of 1986, as amended, and to make 
distributions of investment company taxable income and net realized capital gains sufficient to relieve the Fund from all federal 
income taxes. Therefore, no federal income tax provision is required.

3. Agreements and Transactions with Affiliates

(a) Investment Adviser

Aberdeen Standard Investments Inc. (“ASII”) and Aberdeen Asset Managers Limited (“AAML”) serve as the Fund’s Investment 
Adviser and Sub-Adviser, respectively, pursuant to an investment advisory agreement (the “Advisory Agreement”) and sub-advisory 
agreement (the “Sub-Advisory Agreement”) with the Fund. ASII and AAML (collectively, the “Advisers”) are wholly-owned indirect 
subsidiaries of Standard Life Aberdeen plc (“SLA plc”). In rendering advisory services, the Advisers may use the resources of 
investment advisor subsidiaries of SLA plc. These affiliates have entered into procedures pursuant to which investment professionals 
from affiliates may render portfolio management and research services as associated persons of the Advisers. 

As compensation for its services to the Fund, ASII will receive an annual investment advisory fee of 1.35% based on the Fund’s 
average daily Managed Assets, computed daily and payable monthly. “Managed Assets” is defined as total assets of the Fund, 
including assets attributable to any form of leverage, minus liabilities (other than debt representing leverage and the aggregate 
liquidation preference of any preferred stock that may be outstanding). Under the Sub-Advisory Agreement, ASII is responsible for 
the payment of fees to AAML. 

(b) Administration

ASII is the Fund’s Administrator, pursuant to an agreement under which ASII will receive a fee paid by the Fund, at an annual fee rate 
of 0.08% of the Fund’s average daily net assets. 

(c) Investor Relations

Under the terms of the Investor Relations Services Agreement, ASII will provide and/or engage third parties to provide investor 
relations services to the Fund and certain other funds advised by the Adviser or its affiliates as part of an Investor Relations Program. 
Under the Investor Relations Services Agreement, the Fund owes a portion of the fees related to the Investor Relations Program (the 
“Fund’s Portion”). However, investor relations services fees are limited by ASII so that the Fund will only pay up to an annual rate of 
0.05% of the Fund’s average weekly net assets. Any difference between the capped rate of 0.05% of the Fund’s average weekly net 
assets and the Fund’s Portion is paid for by ASII.

4. Capital

The Fund is authorized to issue 100,000,000 common shares with par value $0.001. As of June 19, 2020, there were 5,000 common 
shares issued and outstanding. 

5. Subsequent Events

Management has evaluated the need for disclosures and/or adjustments resulting from subsequent events through the date the financial 
statement was issued. Based on this evaluation, no disclosures and/or adjustments were required to the financial statement.
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Appendix A

PROXY VOTING POLICIES AND PROCEDURES

Aberdeen U.S. Registered Advisers
Summary of Proxy Voting Guidelines

as of January 1, 2018

Where clients appoint Aberdeen Standard Investments (ASI) to vote proxies on their behalf policies have been established to vote 
these proxies in the best interests of our clients.

We employ ISS as a service provider to deliver our voting decisions efficiently to companies. We require ISS to provide 
recommendations based on our own set of parameters  tailored to ASI’s assessment and approach, but remain conscious always that 
all voting decisions are our own on behalf of our clients. We consider ISS’s recommendations and those based on our custom 
parameters as input to our voting decisions.

An ASI analyst will assess the resolutions at general meetings in our active investment portfolios. This analysis will be based on our 
knowledge of the company, but will also make use of the custom and standard recommendations provided by ISS as described above. 
The product of this analysis will be a final voting decision instructed through ISS and applied to all funds for which ASI have been 
appointed to vote. For funds managed by a sub-adviser, we may delegate to the sub-adviser the authority to vote proxies; however, the 
sub-adviser will be required to either follow our policies and procedures or to demonstrate that their policies and procedures are 
consistent with ours, or otherwise implemented in the best interest of clients.

There are certain circumstances where Aberdeen may take a more limited role in voting proxies. We will not vote proxies for client 
accounts in which the client contract specifies that Aberdeen will not vote. We may abstain from voting a client proxy if the voting is 
uneconomic or otherwise not in clients’ best interests. For companies held only in passively managed portfolios the ASI custom 
recommendations provided by ISS will be used to automatically apply our voting approach; we have scope to intervene to test that this 
delivers appropriate results, and will on occasions intrude to apply a vote more fully in clients’ best interests. If voting securities are 
part of a securities lending program, we may be unable to vote while the securities are on loan. However, we have the ability to recall 
shares on loan or to restrict lending when required, in order to ensure all shares have voted. In addition, certain jurisdictions may 
impose share-blocking restrictions at various times which may prevent Aberdeen from exercising our voting authority.

We recognize that there may be situations in which we vote at a company meeting where we encounter a conflict of interest. Such 
situations include:

where  a portfolio manager owns the holding in a personal account
An investee company that is also a Segregated Client
An investee company where an Executive Director or Officer of our company is also a Director of that company
An investee company where an employee of ASI is a Director of that company
A significant distributor of our products
Any other companies which may be relevant from time to time

In order to manage such conflicts of interests, we have established procedures to escalate decision-making so as to ensure that our 
voting decisions are based on our clients’ best interests and are not impacted by any conflict.

ASI publishes Stewardship Principles which describe our approach to investment analysis, shareholder engagement and proxy voting 
across companies worldwide. They are published on our website.
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